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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF CROCODILE PRODUCTS PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of CROCODILE PRODUCTS PRIVATE
LIMITED (‘the Company’), which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year ended on that date and a
summary of material accounting policies and other explanatory information (hereinafter

referred to as “Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended (‘Ind AS") and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, and its profit, total comprehensive income, changes in equity and its cash flows

for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those SAs are further described in the Auditor’s Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are independent of the Company in

accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India



(“ICAT”) together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to

provide a basis for our opinion on the standalone financial statements.

Information other than the Standalone Financial Statements and Auditor’s report

thereon

The Company’s Management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Company Annual Report, for
example, Corporate Overview, Key Highlights, Board’s Report including Annexures thereto etc.,
but does not include the standalone financial statements and Auditor’s Report thereon. The

annual report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and we

will not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to

be materially misstated.
When we read the annual report, if we conclude that there is material misstatement therein, we
are required to communicate the matter to those charged with governance as required under SA

720 “The Auditor’s responsibilities Relating to Other Information’.

Responsibilities of Management and Those Charged with Governance for the Standalone

Financial Statements

The Company’s Management and Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation and presentation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial

performance including other comprehensive income, cash flows and changes in equity of the



Company in accordance with the Ind AS and other accounting principles generally accepted in

India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a

true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or

has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibility for the audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:




¢ [dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal financial control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference to standalone financial statements in

place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management and board of directors.

» Conclude on the appropriateness of management’s and board of directors use of the going
concern basis of accounting in preparation of standalone financial statements and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the standalone financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in

(i) planning the scope of our audit work and in evaluating the results of our work; and




(ii)

to evaluate the effect of any identified misstatements in the standalone financial

statements.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

Reports on Other Legal and Regulatory Requirement

1. Asrequired by section 143(3) of the Act, based on our audit we report that:

a)

b)

d)

We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including
Other Comprehensive Income, Standalone Statement of Changes in Equity and
Standalone Cash Flows dealt with by this Report are in agreement with the books of

account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS

specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March
31, 2024 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2024 from being appointed as a director in terms of

Section 164(2) of the Act.




f)

g)

h)

With respect to the adequacy of the internal financial controls with reference to
Standalone financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure A”. Qur report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s

internal financial controls with reference to Standalone financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance

with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the Company has not paid any remuneration to its directors during the
year and hence, reporting under the provisions of section 197 of the Act is not

applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our
opinion and to the best of our information and according to the explanations given to

us:

(i) The Company does not have any pending litigations which would impact its
financial position.

(ii) The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

(iii)There has not been an occasion in case of the Company during the year under
report to transfer any sums to the Investor Education and Protection Fund by the
Company.

(iv) (a) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide

any guarantee, security or the like on behalf of the Ultimate Beneficiaries;




(b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the

like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as

provided under (a) and (b) above, contain any material misstatement.

(v) The Company has not declared or paid any Dividend during the year.

(vi)Based on our examination, the Company has used accounting software for
maintaining its books of accounts for the financial year ended March 31, 2024 and
such accounting software does not have a feature of recording audit trail (edit log)
facility and the same has not operated throughout the year for all relevant

transactions recorded in the software.

2. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a

statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable.
For RAJAN SANKAR & CO.
Chartered Accountants
_———Firm’s Registration Number: 0034305
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PARTNER
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Date : May 20,2024 UDIN: 24219819BKAIMG6130




ANNEXURE A TO INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’

section of our report to the members of Crocodile Products Private Limited of even date)

Report on the Internal Financial Controls with reference to Standalone Financial

Statements under Clause(i) of sub-section 3 of Section 143 of the Companies Act, 2013

(“the Act”)

We have audited the internal financial controls with reference to Standalone Financial

Statements of CROCODILE PRODUCTS PRIVATE LIMITED (‘the Company”) as on March 31, 2024

in conjunction with our audit of the standalone financial statements of the Company for the year

ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management and board of directors are responsible for establishing and
maintaining internal financial controls with reference to Standalone Financial Statements based
on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (‘the ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required

under the Act,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to Standalone Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the ICAI and the Standards on Auditing prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to standalone financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance about whether adequate internal financial controls with reference




to standalone financial statements was established and maintained and if such controls

operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to standalone financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to standalone
financial statements included obtaining an understanding of internal financial controls with
reference to standalone financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference

to standalone financial statements.

Meaning of Internal Financial Controls with reference to standalone financial statements

A Company's internal financial control with reference to standalone financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control with reference

to standalone financial statements includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made

only in accordance with authorizations of management and directors of the Company;

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on

the standalone financial statements.




Inherent Limitations of Internal Financial Controls with reference to standalone financial
=L nalons of Internal Financial Controls with reference to standalone financial

statements

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or impfoper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to
future periods are subject to the risk that the internal financial control with reference to
standalone financial statements may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all ma;[erial respects, an adequate internal financial controls system with
reference to standalone financial statements and such internal financial controls with reference
to standalone financial statements were operating effectively as at March 31, 2024, based on the
criteria for internal control with reference to standalone financial statements established by the
Company considering the essential components of internal control stated in the Guidance Note

on Audit of Internal Financial Controls over Financial reporting issued by the ICAI.

For RAJAN SANKAR & CO.
Chartered Accountants

Firm’s Registration Number: 0034308

AARTHI BELLIE

PARTNER
Place : Coimbatore Membership Number: 219819
Date : May 20, 2024 UDIN: 24219819BKAIMG6130




ANNEXURE ‘B’ TO INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section

of our report to the members of Crocodile Products Private Limited of even date)

The Annexure referred to in our Independent Auditors’ Report to the members of the Company

on the financial statements for the year ended March 31, 2024, we report that:

(i)

(a) (A) According to the information and explanation given to us and on the basis of
examination of records of the Company, the Company has maintained proper records
showing full particulars, including quantitative details and situation of Property, Plant
and Equipment.

(B) According to the information and explanation given to us and on the basis of
examination of records of the Company, the Company has maintained proper records

showing full particulars of intangible assets.

(b) According to the information and explanation given to us and on the basis of
examination of records of the Company, Property, Plant and Equipment have been
physically verified by the management at regular intervals and no material

discrepancies have been noticed on such verification.

(c) According to the information and explanation given to us and on the basis of
examination of records of the Company, the Company does not hold any immovable
property during the period and accordingly the provisions of Clause 3(i)(c) of the Order

are not applicable to the Company.

(d) According to the information and explanation given to us and on the basis of
examination of records of the Company, the Company has not revalued its Property,
Plant and Equipment (including Right of Use Assets) or intangible assets or both during

the period.

(e) According to the information and explanation given to us and on the basis of
examination of records of the Company, there are no proceedings which are initiated or
pending against the Company for holding any benami property under the Benami

Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.




(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(a) According to the information and explanations given to us, the Company does not
hold any inventory and accordingly the provisions of clause 3(ii)(a) are not applicable to
the Company.

(b) According to the information and explanations given to us and on the basis of
examination of records of the Company, at any point of time of the year, the company has
not been sanctioned working capital limits in excess of five crore rupees, in aggregate,
from banks or financial institutions on the basis of security of current assets and

accordingly the provisions of clause 3(ii)(b) are not applicable to the Company.

According to the information and explanations given to us and on the basis of
examination of the records of the Company, the Company has not made investment in, or
provided any guarantee or security, or granted any loans or advances in the nature of
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other

parties.

In our opinion and according to the information and explanations given to us, the
Company has not made any loans, investments, guarantees, security within the
provisions of section 185 and 186 of the Companies Act, 2013. Accordingly, the

provisions of clause 3 (iv) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not accepted any deposits
from the public and hence the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted

from the public are not applicable to the Company.

In our opinion and on the basis of examination of records of the Company, the
maintenance of Cost Records has not been specified by the Central Government under
sub-section (1) of Section 148 of the Act, in respect of the activities carried on by the
Company. Accordingly, the provisions of clause 3 (vi) of the Order are not applicable to

the Company.

(a) The Company does not have liability in respect of Service Tax, Duty of Excise, Sales
Tax and Value added tax during the period, since effective 1t July, 2017 these statutory

dues has been subsumed into Goods and Services Tax (GST).




(viii)

(ix)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been regular in depositing
undisputed statutory dues including Goods and Services Tax, provident fund, employees’
state insurance, income tax, duty of customs, cess and other statutory dues with the

appropriate authorities.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no dues of Goods and Services Tax
or provident fund or employees’ state insurance or income tax or sales tax or service tax
or duty of customs or duty of excise or value added tax or cess, that have not been

deposited on account of any dispute.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or
disclosed any transactions previously unrecorded as income in the books of accounts, in
tax assessments under the Income Tax Act, 1961 (43 of 1961) as income during the

period.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in repayment
of loans or borrowings or in the payment of interest thereon to any lenders during the

period.

(b) According to the information and explanations given to us, the Company is not

declared as a wilful defaulter by any bank or financial institution or other lender.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not obtained any term
loans during the year and accordingly, the provisions of Clause 3(ix)(c) of the Order are

not applicable to the Company.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not raised any funds on
short term basis during the year and accordingly, the provisions of Clause 3(ix)(d) of the

Order are not applicable to the Company.




)

(xi)

(xii)

(xiii)

(xiv)

(e) & (f) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company does not have any
subsidiary, associate or joint venture during the period and accordingly, the provisions of

Clause 3(ix)(e) and Clause 3(ix)(f) of the Order are not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not raised moneys by way
of initial public offer or further public offer including debt instruments and term loans.

Accordingly, the provisions of clause 3(x) of the Order are not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or convertible debentures (fully, partially or

optionally convertible) during the period.

(a) Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the company

has been noticed or reported during the period.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules,

2014 with the Central Government, during the year and upto the date of this report.

(c) According to the information and explanations given by the management, the

Company has not received any whistle-blower complaints during the year.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company and accordingly, the provisions of Clause 3 (xii) of the

Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the details have been disclosed in the Financial

Statements as required by the applicable accounting standards.

(a) Based on our audit procedures and in our opinion, the company has an internal audit

system commensurate with the size and nature of its business.




(xv)

(xvi)

(xvii)

(xviii)

(xix)

(b) In our opinion, the Company does not have an obligation to appoint internal auditors
in compliance with section 138 of Companies Act, 2013 and accordingly the provisions

of Clause 3(xiv)(b) of the Order are not applicable.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with

directors or persons connected with the directors.

(a) In our opinion, the company is not required to be registered under section 45-IA of
the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3(xvi)(a) of

the Order are not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not conducted any Non-
Banking Financial or Housing Finance activities during the period. Accordingly, the

provisions of clause 3 (xvi)(b) of the Order are not applicable to the Company.

(c) & (d) In our opinion, the company is not a Core Investment Company (CIC) as defined
in the regulations made by the Reserve Bank of India and accordingly, the provisions of

clause 3(xvi)(c) and clause 3(xvi)(d) of the Order are not applicable to the Company.

Based on the audit procedures performed, the Company has not incurred any cash loss

during the financial year 2023-24 and 2022-23

There has been no resignation of Statutory Auditors during the period and accordingly,

the provisions of clause 3 (xviii) of the Order are not applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, according to the information and explanation given by the Board of
Directors and management on their plans, we are of the opinion that no material
uncertainty exists as on the date of the audit report that Company is capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however state that this is not an

assurance as to the future viability of the Company. We further state that our reporting




is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the

balance sheet date, will get discharged by the Company as and when they fall due.

(xx) In our opinion and according to the information and explanations given to us, the
provisions of the second proviso to sub-section (5) of section 135 of the Companies Act,
2013 are not applicable to the Company. Accordingly, the provisions of clause 3 (xx) of

the Order are not applicable to the Company.

(xxi) In our opinion and according to the information and explanations given to us, the
Company does not have the obligation to prepare Consolidated Financial Statements and
accordingly, the provisions of clause 3 (xxi) of the Order are not applicable to the

Company.

For RAJAN SANKAR & CO.

Chartered Accountants

AARTHI BELLIE
PARTNER

Place : Coimbatore Membership Number: 219819
Date : May 20,2024 UDIN: 24219819BKAIMG6130




CROCODILE PRODUCTS PRIVATE LIMITED Rs. in millions
BALANCE SHEET AS AT MARCH 31,2024

Pirticalsrs Note As atMarch 31, As at March 31,
No 2024 (Audited) 2023 (Audited)
ASSETS
1 | Non Current Assets
a. Property, Plant and Equipment 5 0.72 0.75
b. Intangible Assets 6 - &
0.72 0.75
c. Deferred tax asset (net) 7 2492 26.90
25.65 27.65
2 |Current Assets
a. Financial Assets
i. Cash and cash equivalents 8 0.45 0.70
ii. Bank balances other than (i.) above 8 0.35 0.35
b. Current Tax Assets (Net) 9 171 297
¢. Other Current Assets 10 24.92 12.58
27.43 16.60
Total Assets 53.08 44.24
EQUITY AND LIABILITIES
1 |Equity
a. Equity Share capital 11 38.00 38.00
b. Other Equity 12 (100.19) (102.17)
(62.19) (64.17)
Liabilities
1 [Non-current liabilities
a. Financial Liabilities
i. Borrowings 13 23.04 25.04
23.04 25.04
2 | Current liabilities
a. Financial Liabilities
i. Trade payables 14
- Micro and Small Enterprises - -
- Other than Micro and Small Enterprises 72.70 72.70
b. Other current liabilities 15 19.53 10.67
92.22 83.37
Total Equity and Liabilities 53.08 44.24
See accompanying notes to the financial statements

In terms of our report attached.
For RajanSankar & Co.
Chartered Accountants

For and on behalf of the Board of Directors

fdlow Sondlan

S.Latha
Executive Director
DIN: 00003388

P.Sundararajan
Managing Directo
DIN: 00003380

Agrthi Bellie
Partner
Membership No.: 2198

-

Place : Coimbatore
Date : May 20, 2024




CROCODILE PRODUCTS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2024

Rs. in millions

Note For the year For the year
Particulars No ended March 31, | ended March 31,
' 2024 (Audited) 2023 {Audited)
INCOME
1 [Revenue from operations 16 25.47 19.48
2 [Other Income 17 0.08 0.01
3 |Total Income(1+2) 25.55 19.49
4 |(EXPENSES
Depreciation and amortisation expense 18 0.02 0.06
Other expenses 19 21.57 1597
Total Expenses 21.59 16.03
Profit/ (Loss) before exchange gain/ (loss) on swap contracts,
5 |exceptional items and tax (3-4) 3.96 3.46
6 |Exchange gain/ (loss) on swap contracts - =
7 |Profit/ (Loss) before exceptional items and tax (5-6) 3.96 3.46
8 |Exceptional Items - 1.06
9 (Profit/ (Loss) before extraordinary items and tax (7-8) 3.96 2.40
10 |Extraordinary Items - -
11 (Profit/ (Loss) before tax (9-10) 3.96 2.40
12 |Tax Expense:
a. Current tax expense =
b. MAT Credit - -
c. Deferred tax (asset) / liability 1.98 1.39
Total Tax Expenses 1.98 1.39
13 [Net profit/(Loss) for the period (11-12) 1.98 1.00
14 |OTHER COMPREHENSIVE INCOME
A. (i) Items that will not be reclassified to Profit or Loss -
(ii) Income tax relating to items that will not be reclassified to
Profit or Loss = =
B (i) Items that will be reclassified to Profit or Loss - =
(ii) Income tax relating to items that will be reclassified to Profit
or Loss
Total Other Comprehensive Income - -
15 |TOTAL COMPREHENSIVE INCOME (13+14) 1.98 1.00
Earnings per equity share (for Continuing operation):
a. Basic 5.21 2.64
b. Diluted 5.21 2.64
See accompanying notes to the financial statements

In terms of our report attached.

For and on behalf of the Board of Directors

Latta {undan.

S.Latha
Executive Director
DIN: 00003388

For RajanSankar & Co.

P.Sundararajan
Managing Direct
DIN: 00003380

Aarthi Bellie
Partner
Membership No.: 219819

Place : Coimbatore
Date : May 20, 2024



CROCODILE PRODUCTS PRIVATE LIMITED eI
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024 UL

For the year ended | For the year ended
March 31, 2024 March 31, 2023
Particulars (Audited) (Audited)
A)|CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before Tax 3.96 2.40
Adjustment for:
Depreciation & Amortisation Expenses 0.02 0.06
Interest Income 0.08 0.01
Income tax - -
Operating loss before Working Capital adjustments 4.06 2.47
justments for (increase) / decrease in operating assets
(Increase)/Decrease in Loans and advances 1.26 3.59
(Increase) /Decrease in Other Current Assets (12.34) (2.15)
justments for increase / (decrease) in operating liabilities
Increase/(Decrease) in Trade Payables 0.00 1.40
Increase/(Decrease) in Other Liabilities 8.85 (6.06)
Cash used in/ generated from operations 1.83 (0.76)
Net Cash from/(used) operating activities before Extraordinary items 1.83 (0.76)
Extraordinary [tems - -
Net Cash from /(used) in operating activities (A) 1.83 (0.76)
B)|CASH FLOW FROM INVESTING ACTIVITIES
Interest Income (0.08) (0.01)
Net Cash from / (used) in Investing Activities (B) (0.08) (0.01)
C)|CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long term borrowings - -
Repayment of Long term borrowings (2.00) -
Net Cash from/ (used) in Financing Activities (9] (2.00) -
Net increase/(Decrease) in Cash and Cash equivalents (A)+(B)+(C) (0.25) (0.77)
Cash and cash equivalents at beginning of the period 1.04 181
Cash and cash equivalents at end of the period 0.79 1.04
Net increase/(Decrease) in Cash and Cash equivalents 0.25 0.77

In terms of our report attached.
For RajanSankar & Co. For and on behalf of the Board of Directors

Chartered Accountants

Firm Registration No.: 003
S.Latha

Executive Director
DIN: 00003388

P.Sundararajan
Managing Director
DIN: 00003380

Aarthi Bellie
Partner ?9
Membership No.: 21981 ?\5

&0 e
Place : Coimbatore ACC
Date : May 20, 2024



CROCODILE PRODUCTS PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2024

Rs. in millions

.EQUITY SH ITAL
Equity Share Capital No. of Shares |Amount
Balance as at 31st March, 2023 3,80,000 [ 3,80,00,000
Changes in equity share capital during the year - -
Balance as at 31st March, 2024 3,80,000 | 3,80,00,000
B. OTHE Y
. Other items of Other
Particulars Retal.ned Comprehensive Income Total
Earnings :
(specify nature)
Balance at March 31, 2023 (102.17) - (102.17)
Changes in accounting policy or prior period
errors . 2 5
Restated balance at the beginning of the
reporting period - - -
Total Comprehensive Income for the current year 1.98 - 1.98
Transfer to Retained Earnings - - &
Any other change (to be specified) - - -
Balance at March 31, 2024 (100.19) = (100.19)




CROCODILE PRODUCTS PRIVATE LIMITED
Notes annexed to and forming part of the Financial Statements

5. Property, Plant and Equipment s rerriiions
Particulars As at March 31, | AsatMarch 31,
2024 (Audited) | 2023 (Audited)

Tangible Assets

Plant & machinery . 0.03 0.03

Furniture & fitting 0.39 0.41

Office equipment - 0.00

Vehicles 0.01 0.01

Electrical fitting 0.29 0.30

Computers 0.00 0.00
(A) 0.72 0.75

Intangible Assets

Patents & Trademark - -
(B) . :

Total Assets (A+B) 0.72 0.75
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Rs. in millions

1 ible A
Particulars TI:::I?:;Z‘:;(
Cost or deemed cost
Costat 31st March 2023 0.10
Add: Additions during the year -
Less: Eliminated on disposals of assets -
Balance at 31st March 2024 0.10
m reciation an
impairment
Balance at 31st March 2023 0.10
Eliminated on disposals of assets -
Amortisation for the year -
Balance at 31st March 2024 0.10

rrying Amoun
Balance at 31st March 2023
Add: Additions during the year
Less: Eliminated on disposals of assets

Less: Amortisation for the year

Balance at 31st March 2024




CROCODILE PRODUCTS PRIVATE LIMITED
Notes annexed to and forming part of the Financial Statements

Rs. in millions

As at March 31,

As at March 31,

7 |DEFERRED TAX ASSET (NET
( ) 2024 (Audited) | 2023 (Audited)
a. Deferred tax (liabilities) -
b. Deferred tax assets 7.14 9.12
7.14 9.12
G MAT Credit entitlement 17.78 17.78
Total 24.92 26.90
As atMarch 31, Asat March 31
8 |(CASH AND BANK BALANCE '
L 2024 (Audited) | 2023 {Audited)
a. |Cash and Cash Equivalents
Balances with Banks in Current account 0.45 - 0.70
Cash on hand 0.00 0.00
0.45 0.70
b. |Bank Balances other than (a) ahove
In Deposit accounts 0.35 0.35
0.35 0.35
Total 0.79 1.04
As at March 31,| AsatMarch 31
CURRENT TA ' 5
’ XASSET(NET) 2024 (Audited) | 2023 (Audited)
a. Opening Balance 2.97 1.36
b. Less: Current Tax Payable for the year - z
C. Less: Refund received (1:95) :
d. Add: Taxes paid 0.69 1.61
Total 1.71 2.97
As at March 31,| As at March 31
10 |OTHER CURRENT ! -
2 cu FSERS 2024 (Audited) | 2023 (Audited)
a. Balances with government authorities
- GST credit receivable - -
b. Royalty receivable 24.92 12.58
Total 24.92 12.58
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CROCODILE PRODUCTS PRIVATE LIMITED
Notes annexed to and forming part of the Financial Statements

Rs. in millions

12

OTHER EQUITY

As at March 31,

As at March 31,

2024 (Audited) | 2023 (Audited)
a. Retained Earnings (Surplus in Statement of Profit and Loss)
Balance as at the beginning of the year (102.17) (103.17)
Add: Currentyear profit /(loss) 1.98 1.00
Balance as at the end of the year (100.19) (102.17)
Total Other Equity (100.19) (102.17)
As at March 31 As at March 31
13 NON- d !
ON-CURRENT EORROWINGS 2024 (Audited) | 2023 (Audited)
a. Unsecured Borrowings at Amortised Cost
Loans from related parties 23.04 25.04
Total 23.04 25.04
As at March 31 As at March 31
14 CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES i :
: TIE S 2024 (Audited) | 2023 (Audited)
a. Trade payables - including acceptances
- Due to related parties 72.70 72.70
Total 72.70 72.70
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CROCODILE PRODUCTS PRIVATE LIMITED

Notes annexed to and forming part of the Financial Statements Gl
For the year ended For the year ended
16 |REVENUE FROM OPERATIONS March 31, 2024 March 31,2023
(Audited) (Audited)
a. |Other Operating revenue
Royalty Income 25.47 19.48
Total Revenue from Operations 25.47 19.48

For the year ended

For the year ended

17 |OTHER INCOME March 31, 2024 March 31, 2023
(Audited) (Audited)
a.|Interest Income from
Income tax refund 0.08 0.01
Total 0.08 0.01
b. |Other Non-operating Income
Others - -
Total - -
Total Other Income 0.08 0.01
For the year ended For the year ended
18 |DEPRECIATION AND AMORTISATION EXPENSES March 31, 2024 March 31, 2023
(Audited) (Audited)
a. |Tangible assets
Plant and machinery - -
Electrical Installations 0.01 0.04
Furniture and fittings 0.02 0.03
Office equipments = =
Total on Tangible Assets 0.02 0.06
b. |Intangible Assets = G
Total on Intangible Assets - =
Total Depreciation and Amortisation expenses 0.02 0.06
For the year ended For the year ended
19 |OTHER EXPENSES March 31, 2024 March 31, 2023
(Audited) (Audited)
Bank Charges 0.02 0.03
Payments to Auditors 0.10 0.10
Legal & Professional Charges 0.03 0.05
Rates and taxes 0.42 B
Royalty 21.00 15.52
Bad Debts written off -
Deposits written off - 0.27
Interest on TDS 0.00 0.00
Miscellaneous expenses - 0.00
21.57 15.97

Total Other Expenses




Rs. in millions

CROCODILE PRODUCTS PRIVATE LIMITED
March 31,2024  March 31,2023

SUB SCHEDULES TO BALANCE SHEET
N L r Current A
Royalty receivable from SP Retail Ventures Limited 2492 12.58
24.92 12.58
N - Loans from Related Parti
P.Sundararajan 23.04 25.04
23.04 25.04
Note 14.a. -Trade Payables
S.P.Apparels Limited 72.70 72.70
72.70 72.70
Note 15.a. - ry Liabiliti
GST Payable 0.91 1%
TDS Payable 0.78 1.05
1.69 2.18
1 - Other Liabiliti
Poornam Enterprises Private Limited 2.14 2.14
Professional Fee Payable 0.02 0.02
Audit Fees Payable 0.00 =
Crocodile International Pte Ltd 15.68 6.33

17.84 8.49




L

FOR THE YEAR ENDED MARCH 31,2024

Crocodile Products Private Limited (“the Company") is a.private limited company domiciled

"in India and incorporated under the provisions of the Companies Act, 1956 The address of its

registered ofﬁce and pr1nc1pal place. of business is 39A, Extension Street, Kaikkattipudur,

' Awnashl 641654, The Company is a subsidiary of §.P. Apparels Limited. The Company is

engaged in the business of tradlng in readymade garments

2. BASIS OF PREPARATION

The financial statements of the Company have been prepared and _presented in accordance

~ with the Generally .Aoeep_t_ed Accounting Principles (GAAP) under the historical cost
" convention on'aecrual- basis of accounting, except for Cash Flow 'Statement and certain
- financial instruments Wthh are measured on fair value bas:s GAAP . comprlses Indian
“Accounting Standards (Ind AS} as -notified under Section 133 of the Companies Act read .
) togetherw1th relevant _rule_s of Companies (Indian Accountmg-Standards) Rules 2015 and
relevant amendment rules' issued thereafter, to' the extent applioable, pronouncements of- - |
regulatory bodies appllcable to the Company and other pl‘OVlSlonS of the Act. Accountlng-_ '

pOllClES have been conmstently apphed except, where a newly issued accountmg standard is

1n1t1ally adopted or a revision to existing’ accountlng standards reqmres a change in the -
accountlng pollcy hitherto in use. Management evaluates all recently lssued or rev1sed '

accountmg standards on an on- gomg basis. .

; Al assets and llabllltles have been clas51ﬁed as current or non- -current as per the Company’ s

normal operatmg cycle and other crltena Based on the nature of products and semces and.

' the tune between the acqmsntlon of assets for processmg and thelr reahzatlon in cash and
L cash equivalents, the Company has ascertained its operatmg cycle as 12 months for the

' purpose of current and non- cur‘rent cla551ﬁcat10n of assets and hablhtles



1.2 Statement of Compliance

. The Financial Statements comprising Balance Sheet, Statement of Profit and Loss, Statement _
of changes in Equity, Statement of Cash Flow, together with notes for the year ended March
31, 2024 have been prepared in accordance with I_nd AS as notified above duly approved by
the Board of Directors at its meeting .held on May 20, 2024. | |

1.3 Basis of measurement

These financial statements are prepared in accordance with lndlan Accountlng Standards (Ind

~-AS) under the historical cost conventron unless otherwise indicated.
14 R nt accounting prongouncem

| M'inistry of Corporate Affairs ("MCA") notiﬁes new standards or-amendments to the existing -
standards under Compames (Indlan Accountlng Standards) Rules as issued from time to time.
. Forthe year ended March 31, 2024, MCA has not notified any new standards or amendments to

‘the ex1st1ng standards apphcable to the Company

15 'Eungtjo_na lang p rgsegta_ tion g,]' rrency -

Items 1ncluded in the financlal statements of the Company are measured using the currency of
the prlmary economic enwronment in Wthl’} the Company operates [y the functional currency"] }
: The ﬁnanclai statements are presented in. Indlan Rupee, Wthh is the Company’ S functlonal

currency
' -1.6_ Use of judgments and estimat s

In p'rep:aring these t'nancial"statements in conformity with 'l'nd. AS, management has made
| ]udgments estlmates and assumptlons that affect the appllcauon of accountmg pollc1es and the
- reported amounts of assets liabilities, the dlsclosures of conttngent liabilities and contlngent, _
| assets at the date of finanmal statements, -mcome and expenses durlng the perlod Actual results
.- may differ from these estlmates Estirnates and underlymg assumptlons are rewewed on an

ongolng ba51s Rewslons to estlmates are. recogmzed prospectwely

_AppliCation of 'accountin_g policies that require critical _acCounting_estimates' and assumption '

" judgments having the most significant effect on .the amounts recognized in the financial



statements are:
- Valuation of financial instruments;
- Identification of performance obligation and. timing of satisfaction of performance
obligation, measurement of transaction price on revenue recognition;

Measurement of defined benefit obligations;

1

Recognition of deferred tax assets;

Useful life and residual value of Property, plant and equipment and in-tangible assets;

+

Estimate of lease term and measurement of lease prepayments / RJght of Use Assets and
 lease liabilities _
* - Recognition and measurement of provisions and contingencies.
- Utlllzatlon of tax losses
- Expected credit losses on f1nanc1al assets

- Impairment testmg
2. MATERIAL NTING POLICIE

3.1. PROPERTY, PLANT AND EQUIPMENT

a) Recognition and measurement -

-+ Itéms of property, plant and eq-uipment'are stated at cost, less accumulated dépreciation and

‘accumulated impairment losses, if any. Cost of an item of property, plant-and equ1pment

comprises its purchase pnce ‘including duties and taxes, after deductmg trade discounts and
rebates, any directly attributable cost of brmgmg the-item to its working condition for-its
intended use-and estlmated costs of dtsmantlmg and renlovmg ‘the 1tem and restorlng the site

‘on Wthh it is located.

' _ ._Advances pald towards the acquisition of property, plant and equ:pment outstandmg at each

L Balance Sheet date is classifi ed as capltal advances under other non-current assets and the cost :

g '-ofassets not ready to use before such date are d1sclosed under Capttal work-rn progress

B Subsequent expenditures relating to property, plant and 'equipment' is ca'pitalized only When' it
s probable that future economic benefits assocrated with these w1lI flow to the Company and
_. the cost of the item can be measured rel1ably ' ' '

An item of property, plant and equ1pn1ent 1s derecognlzed when no future economlc beneﬁts :
are expected to arlse from the contmued use of the asset or upon dlsposal Any gain or loss on |

o ; dlsposal ofan item of property, plant and equ1pment is recogmzed in proﬁt ar loss



b) Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their
-estimated residual values, and is reEognized in the statement of profit and loss. The Company
depreciatés property, plant and equipment over their estimated useful lives usmg the

stralght -line method. The estimated useful lives of assets are as follows:

Office Equipment | - Syears
Furniture and Fittings - 10 years
Plant &.Mach'inery ' - 15 yeafs
Electrical Fittings - 10 yea-rs
Computer ' - 3years
Vehicles - o 10 years

: Deprec1at10n methods, useful lives-and residual Values are reviewed at each financial year-'-

end and changes, if any, are accounted for prospectlvely

3.2. INTANGIBLE ASSETS

Intangible assets that are acquired by the Company, have finite useful lives and measured at
cost less accumulated - amortization and accumulated impairment losses. Cost includes .

' expendlture that is directly attnbutable to the acqu151t10n of the mtanglble asset

-'Subsequent expendlture is capltallzed only when it increases the future economlc benefits -
.embodled in the specific asset to whlch it relates. All other expendlture 1ncludmg expendlture o

on internally generated goodwill and brands are recognlzed in profitand loss as incuired.
- Amortization is recognized in ]:iroﬁt- or l_oss"on a stfaig_ht-line-basis over the estimated useful
- lives of intangible assets from the date that they are available for use. The eetima_ted us_efl_il life
is as below: - ' = B |
- Trademark * -~ Syears

. Amortization methods, useful_liveﬁ and residual values are reviewed at each feporting date and

' adjusted if appmpriate.- -



.3.3. IMPAIRMENT OF ASSETS

An item.of property, plant an_d equipment is treated as impaired when the carrytng"am’ount of
the asset exceeds its estimated ree('Jvera'ble value. Carrying amounts of assets are reviewed at
each balance sheet date to determine indications of imp‘airrnent, if any, of those assets. If any
such indication exists, the recoverable amount of the asset is estimated and an impairment loss
equal to the excess of the carrying- amount ever its recoverable value is recogmzed as an

impairment loss in the prof it and loss account.

- The impairment loss, if any, recognized in prior accounting period is reversed if there is a -
change in estimate of recoverahl_e'amount. The carry_ing amount of the asset is increased to its
rev.ised'recoverable amount, provided that this amount does not e’xceed the carrying -amount
that would have been determined (net of : any -accumulated deprec1atlon] had no impairment

loss beenrecognized for the asset in pnor years.
3.4, FINANCIAL INSTRUMENTS . .

- a) Initial recogmtlon _ _
| - The Company recognizes financial assets and ﬁnancral habllltles when it becomes a party to the
contractual provmlons of the 1nstrument All financial assets and llablhtles are recogmzed at fair
'_ ‘_value on mltial recogmtlon except for trade . recewables which are initially measured at
transactlon prlce Transactlon costs that are directly attrlbutable to the acqu151tlon or-issue of .
: ﬁnanc1a1 assets and fi nancial habilltles, that are not at falr Value through profit or loss are

added to the fair value on mmal recogmtlon

b) Subsequent m"easurement’ S

(i} Flnanmal assets carried at amortlsed cost ' _ :

Afi nanc1al asset is subsequently measured at: amortlsed cost usmg Effectlve {nterest Rate

| -.method 1f 1t is held wrthln a busmess model whose ob]ectlve is to hold the asset'in orcler to

.collect contractual cash ﬂows and the contractual terms of the ﬁnanc1al asset give rise on '
: spemf ed. dates to cash ﬂows that are solely payments of prmCIpal and 1nterest on the prl nc1pal

amount outstandlng

. ]ul Fmanaal 11ab111t1e
Financial llablhtles are subsequently carrled at amortlzed cost using the effective interest

- __"method For trade and ‘other payables maturmg w1th1n one year from the Balance Sheet date,



the carrying amounts approximate fair value due to the short maturity of these instruments.

¢} Impairment of financial assets

With regard to trade receivables, an 1mpalrment analysis is performed at each reporting date.
‘The expected credit losses over lifetime of the asset are estimated by adopting the simplified
approach using a provision matrix which is based on historical loss rates reﬂecting'current
conditien and forecasts of future economic conditions. In this appf‘oach assets are :greuped on
the basis of similar credit characteristics such as industry; customer segment,.past due status

and other factors which are relevant to estimate the expected cash loss from these assets. -

Other financial-assets are tested for impairment based on significant change in credit risk since
initial recognition and impairment is meas_ured based on pro_bability of default over the lifetime -

when there is significant increase in credit risk.

- d) Derecogmtmn
Financial Assets _ _ :
The Comp_any -derecoghizes é'ﬁna-ncial-'asset.when_the contractual rights te the cash flows from -
the financial asset: expire ‘or-it transfers the financial asset and the transfer qualifies ft;-r-
. derecognition.-On dere'cogniti'on of a financial asset in its entirety, the difference. between'-the

carrving amount of f1nanc1al asset on the date of de- recogmtlon and the c0n51derat10n received

s recogmsed inthe Statement of Proflt and Loss. -

_ .Flnant:1al Liabilities _ _ : o
The company derecogmzes a ﬂnancnal liablllty when lts contractual obllgatlons are dlscharged

~or cancelled, or explres

- e) Offsettmg of ﬁnancxal assets and financial llabllltles :

Financial assets and llabihtles are offset and the net amount is presented in the statement of
N 'finanmal posmon when, and only when, the Company has a legal right to. oﬂ‘set the recogmsed_.'. '
-~ amounts and 1ntends either to settle on a net h351s or to realize the assets and settle the hablhty T

smultaneously



3.5 PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

a) Provisions _ _

A provision is recognized if, as a result of a past event, the Company has a prese’lnt legal or .
'con.structive.obligation that can be est_irnated reliably, and it is probable that an outflow of
economic benéfits wtll be required to settle the obligation. If the eﬂ'ect._of the _time value of
money is material, provisions_ are deter.mined by discounting the eXpeoted future cash flows ata
pre-tax rate that reflects current market assessments of the time value of money and the risks
| specific to the: llablllty Where dlscountmg is used, the increase in the prowslon due to the

' passage of time is recognized as a finance cost.

b) Contlngent Llahlllty

. Contingent liability is a p0351ble obllgatlon arising from past events and whose ex1stence will be
confirmed only by the occurrence or rion-occurrence of one or more uncertam future events not

_ wholly within the control of the entity or a present obllgatlon that arises from past events but is
" not recognlzed because it is not probable that an outflow of resources embodying economlc ’
- benefits will be required to settle the obhgatlon or the amount of the obligation cannot be

measured with sufficient rehablhty

' Contlngent Llablhty is dlsclosed after careful evaluatlon of facts, uncertamtles and p0551b111ty of
E relmbursement unless the p0551b111ty of an outflow of resources emhodylng economic heneflts

is remote Contmgent llablhtles are not recognlzed but are dlsclosed in notes

c) Contmgent Assets - _ _ _
A contingent asset is a possﬂ)le asset that anses frorn past events and whose ex15tence wﬂl be
conﬁrmed only by the occurrence or non-occurrence of one or more uncertain future events not

N _wh_olly within the control of the entity. -

: Contingen't' assets'are___not dis_dosed-'in the '_ﬁna'ncial statements unless an inflow of economic

' benefits is probable.

3.6 REVE-NUERE'COGNITION -

. Royalty lncome

___'The revenue from sales or usage based royalty is recognlzed only when the later of the

' followmg events occur:



s  When the customer makes the subsequent sale or use that triggers the royalty
+ The performance obligation to which some or all of the sales-based or usage-based royalty

" has been allocated is satisfied (or partially satisfied). '

3.7 BORROWING COSTS

- Borrowing costs that are directly attributabl_e to .the'acquisi.tion. construction or production
of a qualifying asset are capitalized as part of the cost of that asset. The capitalization rate is.
'determi-ned based on the weighted average of borrowing costs applicable to the borrowings :

. .of the Company which are outstanding during the penod other. than borrowmgs made
specifically towards purchase of the qualtfymg asset. '

Other borrowing costs are recognized as expenses in the period in which they are incurred.

3.8 INCOME TAXES

* Income tax expense comprises cu rrent and deferred tax. It is recognized in profit or loss exeept .-

. to the extent that it relates to items recognized dlrectly in equity or in Other Comprehenswe
Income. '

.I a) Current tax -

. _Current tax. comprises the -e'xpe'cted' tax payable or receiva'bIe'_'on the taxable income or loss for =~

the -'year after taking credit of the beneﬁts ava’ilable under the lncome Tax Act and. any -

: 'adjustment to the tax payable or recewable in respect of prewous years It is: measured uslng

| tax rates enacted or substantlvely enacted at the reporting date Mlnlmum Alternate Tax (MAT}

- is accounted as current tax when the Company is sub]ected to such provisions of the- Income S

TaxAct

R Current tax assets and liabilities are offset only-if the"Cornpany-
) has a legally enforceable nght to set off the recogmzed amounts and
i) 1ntends elther to settle on.a net basis, or to reahze the asset and settle the llablllty :

: smlultaneously

' _b] Deferredtax _ _
s 'Deferred mcome tax assets and habilities are recognlzed for all temporary dlfferences arising
.-between the tax bases. of assets and liabilities and their. carrylng amounts in the financial
: statements A danrred income tax asset is recognized to the extent that it is probable that

- _'future taxable profits will be available against whict deductible ternporary. differences and tax



losses can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced
to the extent that it is no longer probable that the related tax benefit will be realized. .
Unrecognized deferred tax assets are reassessed at e_ach'reporting date and recogniaed to the
extent that it has become probable that future taxable profits witl be available against which .

they can be used.

Deferred tax is measured at the tax rates that are expected to be applied ‘to temporary

- differences when they reverse, using tax rates enacted or substantively enacted at the reporting -

 date.

3.9 CASH AND CASH EQUIVA

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with
original maturities of three months or less that are readily. convertible to known amoumts of

cash and which'are subject to an insignificant risk of changes in value.

3.10 CASH FLOW STATEMENT

C-ash flow statements are prep"ared- in accordance vvith “Indirect -Metho'd" ‘as explained in the
' Accountmg Standard on Statement of Cash Flows (Ind AS 7). The cash flows from regular E

' revenue generatmg, financmg and mvestlng actlvlty of the Company are segregated

311 mam&eﬁam

.Basm earnings per share is calculated by dlvldmg the net proﬁt or loss for the perlod
: .attnbutable to Equlty Shareholders by the welghted average number of equity shares
outstandmg durlng the perlod o

For the purpose of calculatmg dlluted Earmngs per Share, the net profit or loss for the penod .

. attributable to Equrty Shareholders and the welghted average nurnber of shares outstandlng

'. during the penod are. ad]usted for the ePfects of all dllutlve potentlai equ1ty shares '

312  FAIR VALUE MEASUREM
: Fair'val'ue is the price that vvould'be'received fo sell an asset or paid to transfer'a liability in an
g orderly transactlon between market pamcrpants at the measurement date. In estimating the

© fair value of an asset or a llablhty the Company takes into account the’ characterlstlcs of the

“asset or llablhty if market pamclpants would: take those characteristics into account when



pricing the asset or liability at the measurement date.

The fair value of an asset or a liability is nieasured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act '

in their economic best interest.

' The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data a;.r.e.a'\_fail'able to measure fair value, maximising the use of relevant
- observable inputs and minimising the use of unobservable inputs. All assets and liabilities for -
‘which fair value is measured or disclosed in the financial statements are categorized within the

fair- value hierarchy based en' the lowest level input that is significant to the fair value

measurement as a whole. The fair value hierart:hy is deScribe_d as below:

Le’vel 1: Unad.justed quoted prices in ective markets for identical assets and liabilities
- Level 2: Inputs other than quoted prlces included wrthm Level 1 that are observable for the
asset or liability, either directly or ll'ldlI'ECtly '

Level 3: Unobservable inputs for the asset or liability
3.13 FOREIGNC URRENCY TRANSACTIONS

a) Initial recognition: o
Transactions in foreign currencies are translated into the Company‘ s functlonal currency at the -

exchange rates at the dates of the transactlons

. b) Conversmn _ _ _
Monetary assets and. llabllltles denommated in forelgn currencies are translated 1nt0 the -
functionat currency at the exc-hange_ rate at the reporting date. Non—monetary assets and

- liabilities that_ are measured at fair value in a foreigri CUITENnCy are translated into the -ﬁl-nctipnal'

—currency at the exehange' réte wheh the fair value Was determined -Non -monetary assets. and SRR

- liabilities that are measured based on historical cost in a forelgn currency are translated at the _

: exchange rate at the date of the transactmn

. <) Exchange difference: . - _ _ _ Co :
-EXchange differences on monetary items are recegn_ized in profit or loss in the period in whit_:h_' .

" they arise.



22. EARNINGS PER SHARE (EPS)

Rs. In Millions

"Particulars = March 31, 2024 | ‘March 31,2023

Easig. EPS

Profit/{loss) attributable to Equity Shareholder (A) B 1.98 100

Weighted average number of equity shares - 380,000 -~ 380,000
| outstanding (B) ' ' '

Basic / Diluted EPS_(A) /(B) (in Rs) | T 521 264

23. AUDITORS' REMUNERATION | |
3 ' B Rs. In Millions

- Particulars . March._31,2024 .1 March 31,2023 -

Payment to Auditors’as _ _ _ B _
- Auditor . 0078|0075
- . Fortaxation matters - : N _ 0.025 | ~ 0,025

TTotal | - o010 0.0

. 24.CAPITALAND OTHER COMMITMENTS

 Particulars | March 31, 2024 | March 31,2023

R 'Estimated'amotir_lt ofcohtrai:ts. remaining to be o NIL 1 NIL
' '_execiited.qn Capital Accdunt not provided _fbf (net of-

| advances)

Export Commitment - TUNIL TNIL

- | Operating and Finance Leases .~~~ - NIL NIL




25. FINANCIAL INSTRUMENTS

1) The carrymg value and fair value of financial instruments by each category as at March 31,

2024 are as below: o
~ Rs.In Millions
Particulars March 31, 2024
' Total Total Fair
S Amortised _ B '
FVTPL ¢ FVTOCI : Carrying Value
' Cost
Value
' Financial Assets: _
a. Cash and Cash Equivalents - - 045 045 0.45
b. Other Bank Balances - - - 0.35 0.35 035 ¢
Financial Liabilities: - - _
a. Non- current borrowmgs - - 23.04 - 2304 | - 23.04 |
b. Trade Payables < - 72.70 L7270 | 7270

- ._ The carrying. value and falr value of financial mstruments by each. category as at March 31

2023 are as below

Particulars ‘March 31,2023
_ _ : D Total | . Total Fair
SR : 1~ Amortised : : : : o
.{ FVTPL | FVTOC(I : Carrying Value ..
N Cost. o
_ . Value
Financial Assets: _ _ _ _
-a.Cash and Cash Equivalents | - - 0.70 | 070 | _ 0.70
[ b.Other Bank Balances | - - 035 035 | 035 ).
Ta Nqn-‘current-borrowings - - '25._04_ L 25.04 2504 |
b. Trade Payables - - 7270 .. - 7270

The carrying amounts of trade recelvables trade payables cash and cash equwalents are :'

con51dered to be the same as thelr falr values due to their short term and settlement on demand

~ nature.

7270 . -



26. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Compaﬁy has_eprsure to the following risks from__fts u.se of financial instruments: -
o Credit risk | | | ' ' | o
« Liquidity risk
s Market risk
« Currency risk _ .
* The Board Qf Directors has overall responsibiiity for. the establish-ment: and 6vérsight of the
Compaﬂj‘s risk management. framework. The 'Board of .Di.rectors has established a risk
- management policy to identify and analyze _th_é risks faced by the Company, to set appropriate
risk 1i1ﬁits- and controls, and to monitor fisks and adherence to 'lirhit's. Risk management__systems

are reviewed pefiodically to r_eﬂect' chén’ges in ﬁlarket conditions and the Company’s act_ivities.
27. RELATED PARTY DISCLOSURES

Related party disclosure, as required by Indian Accounting Standard-24, is as below:

.- KeyManagement Personnel (KMP):
. Mr.P.Sundararajan o - © Managing Director
. Mrs.S:Latha o - Director ”

5 'Holdiﬁg & Associate Company:

- S.P.Ap'parels Ltd - - . Holding Company -

-..qucodi_lé lhternationalPté. Ld. - . Associate
" Entities controlled by KMP:. | ' '
© SPLifestyles .

Poornam Enterprises Pvt. Ltd.
S.P.Retail Ventures Limited -




Rs. In Millions .
- March 31, March 31,
Particulars : Na_ture.o_f relationship 2024 - 2023
Transactions
Royalty received
S S - .. | Entities controlled by .
| S.P. Retail Ventures Limited .~ . : 2547 :

. ' KMP : 1948
oyal aid ' _
Croéodilemternationail Pte. Ltd. Associate 21.00 o 15452_

Bal_ant:es outstanding .
Unsecured borrowings '
1 o Key Management ' 25.04
Mr. P. Sundararajan S L 23.04 S
' _ | Personnel
S.P. Api)arels Limited .| Holding-=Company 7270 . . _72'70'
' N T © | Entities controlled by o 1258
S.P. Retail Ventures Limited . _ ' 2492 | |
| P . S KMP -
| Other current liabilities | |
R SR S © . | Entities contfolledby ' 214
~{ Poornam Enterprises Pvt. Ltd. St e . 214 |
o [KMP o .
~ |- Crocodile International Pt_e;-Ltd._ Associate 1568 - 633

© " 28.THEMICRO, SMALL AND MEDIUM ENTERPRISES DE

ENT (MSMED} ACT, 2

B The Company has not received any memorandum (as required to be filed by the _sﬁppliei‘s with

~ the -npti'ﬁed_.au't_h(jrit'yzundef Miérf(_j, Small and ‘Medium Enterprises Development Act, 2006), .-

e _claiming their status as Mi.cm, Small -and-Medium. Enterprises and. conséquehtly the amount

o paid/payable to these pa'rti'es has b.e'en considered as NIL.




29. LOANS & ADVANCES GIVEN.TO RELATED PARTIES

The Company has not made any Loans and Advances in the nature of loans to the promoters,
director, KMPs or related parties (as defined under Companies Act; 2013) either severally or

. joi_ntly_yvith any other person, during the year.
-30. SEC ENT AGAIN

- At a_ny'point of time the Company has not availed any borrowings form banks or financial

 institutions on the basis of security of current assets.
- 31 DEIAILS_QE_B.ENAMLERQEERIY_HELD

There are no proceedings Wthh are 1n1t1ated or pendmg against the Company for holding any
benami property under the Benami Transactions (Prohlbltlon] Act 1988 [45 of 1988) and

rules made thereunder-.
32 WILFUL DEFAULTER

The Company is not declared as- a wilful defauliter by any bank or flnanmal institution or other '

- lender

- 33. PANIE

. '_Durmg the year the Company has not entered into any transactlons with compames struck off

- under section 248 of the Companles Act, 2013 or sectlon 560 of the Compames Act 1956.
" 34.REGISTRATION OF CHARGE -

- _'The Company does not have any pendmg creatlon of charges or satlsfactlon of charges which

_are yet to be reglstered with Reglstrar of Companles beyond the statutory perlod



OR ENTITY TO LEND OR INVEST IN ANOTHER PERSON OR ENTITY

The Company has not advances or loaned or invested funds (either borrowed funds or share -
premium or any other sources or kind of funds} to any other person or ehtity, including foreign

entittes.

NVEST IN OTHER N OR ENTITY

During the year, the Company has not received any fund from any ,pers'qn.or eht_ity,"i'nc'luding

- foreign entities.

37. UNDISCLOSED INCOME

_ ‘The Company has not entered into any transaction that has not been recorded in the books of
“accounts, or that has been surrendered or disclosed as mcome durlng the year in the tax )

-assessments under the Income Tax Act, 1961

"~ 38.CSREXPENDITURE

- The Company is not. covered under sectlon 135 of the Company Act, 2013 and hence the .

e h dlsclosure requlrements of Corporate Soclal Responmblllty (CSR] are not apphcable

'39..,ETA1LSF '_ _ NCY

The Company has not traded or mvested m Crypto Currency or Vlrtual Currency durlng the

- year, and hence the relevant dlsciosure requ u‘ements are not appllcable



~ 40.RATIOS

Th_e'fo-llowing are analytical ratios fdr fhe year-ended March 31, 2024,

Variation

Liability

Particulars | Numerator | Denominator Asat ~ Asat ‘Note
' 31.03.2024 | 31.03.2023 | (in %) "
Currént- . Current Current 0.30 0.20 49.40 1
Ratio' | Assets Liabilities . :
Debt-Equity | Debts Equity ' 037y (039) 5.06) | 2
| Ratio B _ _ o o | | : . _ |
Debt Service | Earnings Interest + | NA. “NA NA|
Coverage 'ava_ilable for lnsfall_ment_s
N :Ratio - D_ebt Service | | o _
Return o 'Proﬁt_- after’ 'Averag'e : -(.0.78).'_ (L.55) | .. (99.49]: 3 _
-._-Equity Ratio | Tax | shareholder ' |
| equity _
Invento.l.y_.. : .Cost . of j Avéragé NA|[ “NA CNA
: turnover |: Goods Sold . lh\?entofies
'_I'atio._ .. | : . : | oo -
- [Trade ] | Total . | Average NA NA NA
'Rét_:e.i\:rabl___é.s.."'- : ’I‘u'rnovér | Account '
' tu_rndver : | 'Receiv'ablé
| ratio T _ |
Trade [ Purchase Average NA N NA NA |
..'-_'payables'_ ' Account -
turnover : -_.Payab_le .
Ul ratio - | o
'ng c'apitai Total -~ | Net” Working [ (0.39) 029 3473 | 4
ftufnové_r o "'I"-ul_'nox‘;'_er: | Capital - ' S A .
- | ratio. . | . . "
| Net .profit | _-.NetProﬁt' [ Total _ 0..08 005 T 51.09 - ._5_
._ ratic - _Tur'novef . | '
[Return  on | Net Profit | Shareholder (10.10) T ._ (6.12) 6497 6 _
|‘Capital -~ | before | funds + Total | | ‘
| e’mpl'o&ed.'_ Interest & Debt =+ .:
' S Taxes = _Deféf'redﬁ. Tax )




Return on| Investment Average NA " 'NA . NA

‘investment | income Investment

Reason for Variation

1. Due to increase in current assets in the form of royalty receivable and decrease in current
liabilities, current ratio has increased.

2. As the variation is not more than 25%, no reason for variation is mentioned as pef :

* disclosure requirements -of Sc-heduie I of -Corﬁpa-nies Act, 20'13

3. Due to increase in profit for the year return on equity ratio has strengthened

4. Due to increase in turnover, net capital turnover ratio has increased.

5. Due to increase in profit for the year, net profit ratio has increased.

6. Due to increase in profit for the year, return on capital employed ratio has strengthened.
41.,- PREV .

Previous years’ figures have been regrouped / reclassmed wherever necessary, to conform with

the current perlod presentation.
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