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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF S,P RETAIL VENTURES LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of S.P RETAIL VENTURES LIMITED (‘the
Company'}, which comprise the Standalone Balance Sheet as at March 31, 2022, the Standalone
Statement of Profit and Loss (including Other Comprehensive Income), the Standalone
Statement of Cash Flows, notes to the standalone financial statements and the Standalone
Statement of Changes in Equity for the period from Aug.ust 17, 2021 to March 31, 2022, and a
~ summary -of significant accounting policies and other explanatory information (hereinafter

referred to as “Standalone Financial Statements”).

In our opinidn and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required.and give a true and fair view in mnformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, and its loss and other conﬁprehensive income, changes in equity and its cash

flows for the period ended on that date.

Basis for Qpinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143[10j of the Act. Qur responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of .the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requifementé that are

relevant to our audit of the standalone financial statements under the provisions of the Act and



the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us is

sufficient and appropriate to provide a basis for our opinion.

Information other than the Standalone Financjal Statements and Auditor’s report

thereon

The Company's Management and Board of Directors are respbnsible for the other information. |
The othei information comprises the information included in the Conipany Annual Report, for
example, Corporate Ovefview, Key Highlights, Board’s Report including Annexures thereto etc.,,
but does not include the financial statements and Auditor’s Report thereon. The annual repdrt is

expected to be made available to us after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and we

~ do not express any form of assurance conclusion thereon.

In connection with eur audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the

course of our audit or otherwise appears to be materially misstated.

When we read the annual report if we conclude the material mlsstatement therein, we are
requlred to communicate the matter to those charged with governance and take necessary

- actions as appllcable under the relevant laws and regulations.

' Management’s Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation and presentation of these Standalone
Financial Statements that give a true and fair view of the ﬁnahcial pdsition, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the Indian Accounting Standards (Ind AS) prescrlbed under
‘section 133 of the Act, read with Companies (Indian Accountmg Standards] Rules, 2015 as

amended and other accounting principles generally accepted in India.



This responsibility also includes maintenance of adequate accounting récords in accordance .
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
_éccounti_n'g policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and ﬁompleteness of the accbun'ting records,
relevant to the preparation and presentation of fhe_.standal one financial statements that give a

true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are
responsible fbr asses_sing the Company’s ability to cdntinué as a going concérn, disélos_ing. as
applicable, matters related to going concern and using.the goin.g concern basis of accouhting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or

has no realistic alternative but to c_io S0,

The Board of Directors is alse responsible for overseeing the Company’s financial reporting

process.
Auditor’'s Responsibility for the andit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

- whole are free from material misstatement, whether due to fraﬁ__d or error, and to issue an |
éudito’r’s report that includes our opinion. Reasonable assurance is a high level of assurance,

“but is not a guarantee that an audit conducted in accordance with SAs will alWays detect a
material misstatement when it exists. Misstatemeﬁts can ar_is_é from fraud or error and are
considered material if, individually or in the aggrégate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial

statements.

As part ﬁf an audit in accordance with SAs, we cxercise professional judgment and maintain

professienal skepticism throughout the audit. We also: |

 Identify and assess fhe_ risks of material misstatement of the standalone financial statem.ents,
whether due to fraud or error, design and'perfbrm audit pfncedUres responsiﬁe to those
risks, and obtain audit evidence that is sufficient and éppropriate to provide a hasis for dur

opinion. The risk of not detecting a material misstatémént resulting from fraud is higher than



for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. -
« Obtain an understandmg of internal control relevant to the audit in order to design audlt
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whethér the
company has adequate internal financial _coﬁtrols system in placé 'arlld the operating

effectiveness of such controls.

Evaluate the dppropriateness of accounting . pohc1es -used and the reasonableness of

accounting estimates and related disclosures made by management and board of directors.

s Conclude on the appropriateness of management's and board of directors use of the going
concern hasi$ of ac.f:ounting in preparation of standalone financial statements and, based on
the audit evidence nbtainec_l,_ whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability.to continue as a going
concern. If we conclude that a material uncertainty éxists, we are. requirea to draw att'entiqn

~ in our auditor’s report to the related disclosures in the _standalone'ﬁnancial stateménts ory, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidencé ohtained up to the date of our auditor’s report. However, future events or
“conditions may cause the Company to cease to continue as a going concern,

. Evaluate the overall pr esentatlon structure and content of the standalone financial

- statements, including the dlsclosu_res, and whether the standa_lone financial statements

represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate with those charged Mth-g0V81‘nance regarding, among other matters, the
planned scope and timing of the audit and 51gn1ﬁcant audit findings, including any significant

deficiencies in internal control that we identify durmg our aucht

. We also p_'rovide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our .independence,

- and where applicable, related safeguards.



Reports on other Legal and Regulatory Requirement

1.  As required by the Companies (Auditors’ Report) Order, 2020 (“the order”) issued by the

Central Government of India in terms of sub-section (11) of section 143 of the A_ct,. we give

in the “Annexure A” a statement on the ‘matters specified in the paragraph 3 and 4 of the

- order, to thé extent applicable.

2. Asrequired by section '143(3] of'the-A_ct, we report thaﬁ

a)

b)

d)

.

We have sought and_q‘btéined all _the information and explanations which to the hest of

our knowledge and belief were necessary for the purposes 6_f our audit.

In our opinion, proper books of aécount as required by law have been kept by the

Company so far as it appears from our examination of those books. |

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including
Other Comprehensive Income, Standalone Statement of Changes in Equity and
Standalone Cash Flows dealt with by this Report are in agreement with the books of

account.

In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act, read with Rule 7 of the

Companies {Accounts) RLﬂES, 2014.

On the basis of the written representations received from the directors as on March
31, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2022 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operatihg effectiveness of such controls, refer to our
sepafate Report in “Annexure B”, Our report expresses an unmedified opinion on the _
adequacy and operating effectiveness of the Company’s internal financial controls over

financial reporting.



g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to

the best of our information and according to the explanations given to us:

(f) The Company does not have any pending litigations which would impact its

financial position.:

(i) The Company did not have any long-term contracts including derivative contracts

. . for which there were any material foreseeable losses.

(iii].There has not been an occasion ‘in case of the Company during the year under
report to transfer any sums to the Investor Education and Protection Fund by the

Company.

' (iv) (a) The Management has represented that, to the best of_its knowledge and belief,
' no funds {which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of fundsj by the Company to or in any other person _dr
entity, including foreign entity (“Ihtennediaries"],' with the understanding, whether
recorded in writing or otherwisé, that the Intermediary shall, whether, _dii‘ectly or
indirecﬂy lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Béneﬁciaﬁes"j ‘or provide

any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b] The Management has represented, that, to the hest of its kn owledge and belief,
no funds {which are material either individually or in the aggregafe) have been
received by the Company from any person or entity, including foi”eign. entity
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Pafty (“Ultimate Beneficiaries”) or provide any guarantee, security or the

like on behalf of the Ultimate Beneficiaries;

-(c) Based on the audit procedures that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused us



to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as

provided under (a} and (b) above, contain any material misstatement.

(v) The Company has not declared or paid any Dividend during the yeér.

For RAJAN SANKAR & CO.
Chartered Accountants

Firm's Registration Number: 0034308

N.RAVISANKAR
PARTNER

. Place : Coimbatore _
Date : May 18,2022 ' : _ UDIN: 22023548AKCRFB2825




ANNEXURE ‘A’ TQ INDEPENDENT AUDITOR'’S REPORT

The Annexure referred to in our Independent Auditors’ Report to the members.of the Company |
on the financial statements for the period from August 17, 2021 to March 31, 2022, we report
that:

(i) . (a) (A) According to the information and explanation given to us and on the basis of
examination of records of the Compan'y, the Company has maintained proper records
showing full particﬁlars,- includirig quantitative details and situation of Prooerty, Plant
and Equipment. B _ | '

(B) According to the inforrnation and explanation given to us and on the basis of
examination of records of the Company, the Company has maintained proper records

showmg full partlculars of 1ntang1ble assets.

(b) According to the info_rmation and explahation given to us and on the basis of
- examination of records of the Company, Property, Plant and Equipment have been
physically verified by the management at regular intervals and no material

discrepancies have been noticed on such verification.

{c) According to the information and explanation given to us and on the basis of
examination of records of the Company, the Company does not hold any immovable
property durlng the period and accordingly the provisions of Clause 3(1] (c] of the Order

are not appltcable to the Company

(d) According to the inforfnation and explanation given to us and on the basis of
'examination' of records of the Company, the Company has not revalued its Property,
Plant and Equipment (mc]udmg Right of Use Assets] or intangible assets or both during
the period. '

(e) According to the information and explanation given to us and on the basis of
examination of records of the Company, there are no proceedings which are initiated or
pending against the Com_pén_y for holding any benam_i property under thé Benarni
Transactions (Prohibition) Act, 1988 {45 of 1988) and rules made thereunder. |

(i) (a) According to the information and explanation given to us and on the basis of
- examination of records of the Company, physical verification of inventory has been -
conducted at reasonable intervals by the management, commensurate with the size and

nature of business, and in our opinion, the coverage and procedure of such verification by



(iii)

(iv]

[\

(vi)

{vii)

the 'managem_'ent is appropriate; No discrepancies of 10% or more in the aggregate of

each class of inventory were noticed between the book records and physical inventory.

(b] The Company has been sanctioned working capital limits in excess of five crore
rupees during the period, in aggregate from bahks or financial institutions on the basis of
security of current assets and on the basfs of -our examination of the records of the
Company, the quarterly returns or statements filed by the Company with such banks or

financial institutions are in agreement with the books of account of the Company.

'According to the information and. explanations given to us and on the basis of

examination of the records of the Company, the Company has not made investment in, or

_provided any guararitee or security, or granted any loans or advances in the nature of

loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other

parties.

In our opinion and according to the information and explanations given to us, the
Company has not made any loans, inve_stments, guarantees, seturity_ within the
provisions of section 185 and 186 of the Companies Act, 2013. Accordingly, the

provisiohs of clause 3 (iv) of the Order are not applicabléfo the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Cpmpany has not accepted any deposits
from the public and hence the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 6r any other relevant provisions of the Act and the
Companies {Acceptance of Deposit) Rules, 2015 with rcgard to the deposits accepted-

from the public are not apphcable to the Company

In our opinion and on the basis of_examinatio_n of records of the Comp.any, the
maintenance of Cost Records has not been specified by the Central Government under -
sub-section (1) of Section 148 of the Act, in respect of the activities carried on by the

Company.

(a) The Company does n.ot have liability in respect of Service Tax, Duty of Excise, Sales

Tax and Value added tax during the period_, since effective 1t July, 2017 these statutory

“dues has been subsumed into Goods and Services Tax (GST).



- (viii) |

()

According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the Company has been regular in depositing

undisputed statutory dues.includin.g Goods and Services Tax, providenf fund, employees’

state insurance, income tax, duty of customs, cess and other statutory dues with the

appropriate authorities.

{b) According to the information and explanations given to us and on the basis of our-

examination of the records of the Company, there are no dues of Goods and Services Tax

“or provident fund or employees’ state insurance or income tax or sales tax or service tax

or duty of customs or duty of excise or value added tax or cess, that have not been

deposited on account of any dispute.

According to the information and explanations given to us and on the basis of our
examination of the records of the’ Company, the Company has not s.urre.-ndered, or
disclosed any transactions pre\ridus_ly unrecd_rded as income in the books of accounts, in
tax assessments under the Income Tax Act, 1961 (43 of 1961] as intome during the

period.

(a) According to the information and explanations given to.us and on the basis of our
examination of the records of the Company, the Company has not defaulted in repayment
of loans or borrowings or in the payment of interest thereon to any lenders durihg the

period,

{b) According to the information and explanations given to us; the Company is not

declared as a Wilful defaulter by any bank or financial institution or other lender.

{c) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the Company has not obtained any term
loans during the period and accordingly, the provisions of Clause 3{ix){c) of the Order are

not applicable to the Company.

(d) Accordi_ﬁg to the information and explanations given to us and on the basis of our
examination of the records of the Company, funds raised on short term basis have not

been utilized for long term purposes.



®

{e) & (f) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company does not have any
subsidiary, asSociate'or joint venture during the period and accordingly, the provisions of

Clause 3(ix)(e} and Clause 3(ix)(f) of the Order are not applicable to the Company..

(a) According to the information and explanations given to us and on the basis of our

- examination of the records of the Company, the Company has not raised monéys by way '

(1)

of initial pub]ic offer or further pu'blic offer including debt instruments and term loans.

- Accordingly, the provisions of clause 3(x) of the Order are not applicable to the Company.

{b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or convertible debentures [fully, partially or

optionally LDHVE‘I‘Uble] during the perlod

-{a) Based upon the audit procedures performed and the information and explanations

given by the management, we 'report that no fraud by the Compahy_ ot on the company

has been noticed or reported during the period.’

(b) The Auditofs have not filed any report under sub-section (12) of section 143 of the
Companies Act, in Form ADT-4, as prescnbed under rule 13 of Compames [Audlt and

Auditors) Rules, 2014 with the Central Government.

' [c)_Ac_cording to the inform'at.ion and explanations given by the management, the

(xii)

[xiii)

(xiv)

Company has not received any whistle-blower complaints during the period.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company and accordingly, the provisions of Clause 3 (xii) of the

Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section -
177 and 188 of Companies Act, 2013 and the details have been disclesed in the Financial
Statements as requ1red by the applicable accounting standards

(a) Based on our audit procedures and in our opinion, the company has an internal audit

system commensurate with the size and nature of its business.



(xv)

(xvi)

(b} In our opinion, the Company does not have an obligation to appoint internal auditors

in compliance with section 138 of Companies Act, 2013 and accordingly the provisions

- of Clause 3(iv)(b) of the Order are not applicable.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered inte any non-cash transactions with

divectors or persons connected with the directors,
(a) In our opinion, the company is not required to be registered under section 45-1A of
the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3{xvi)(z) of

the Order are not applicable to the Company.

(b). According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the company has not conducted any Non-

(xvii)

{xviii)

(xix)

Banking' Financial or" Housing Finance activities during the period. Accordingly, the -

provisions of clause 3 {xvi)(b) of the Order are not applicable to the Company.

(c) & (d) In our op.inion, the company is not a Core Investment Company (CIC) as defined

‘in the regulations made by the Reserve Bank of India and accordingly, the provisions of

clause 3{xvi)(c) and clause 3{xvi)(d) of the Order are not applicable to the Company.

Based on the audit procedures performed, the Company has incurred a cash loss of Rs.

5,23,070/- for the financial year 2021-22.

There has been no resignation of Statutory Auditors during the period and accordingly,

the provisions of clause 3 {xviii) of the Order are nat applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements,l according to the information and explanation given hy the Board of
Directors and management on their plans, we are of the opinion that no material
uncertainty exists as on the date of the audit report that Company is capéble of meeting
its liabilities existing at the date of balance sheet as and whén they fall due within a
period of one yeaf from the balance sheet date. We, however state that this is not an

assurance as to the future viability of the Company. We further state that our reporting



is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities fa]]i_ng due within a period of one year from the

balance sheet date, will get diSé'harged by the Company as and whén they fall due.

(xx) In our opinfon and accofding to the informatioh:aﬁd .efcpla'natio'ns given to us, the
© -provisions of the second provisb to'sub-section (5} of Section 135 of the Companies Act,
2013 are not applicable to the Company. Accordmgly, the pmVISlons of clause 3 {xx) of '
the Order are not applicable to the C Ompany.

(xxi) In our opinion and according to the information and expla‘hations' given to us, the
Company does not have the obligation to prepare Consolidated Financial Statements and
accordingly, the provisions of clause 3 (xxi) of the Order are not applicable to the

Company. .

. For RAJAN'SANKAR & CO.
Chartered Accountants
Firm’s Registration Number: 003430S

'N.RAVISANKAR
: PARTNER
Place : Coimbatore _ _ g Membership Number: 023548
Déte : May 18, 2022 _ _ : __UDIN:22023548AKCRFBZ825 _




ANNEXURE B TO INDEPENDENT AUDITOR'S REPQRT
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’

section of our report to the members of S.P Retail Ventures Limited of even date)

on the Interna

-section 3 of Section 143 of th. ies Act, 2013 [* ”

We have audited the internal financial controls over financial reporting of S.P RETAIL
VENTURES LIMITED (‘the Company”) as on March 31, 2022 in conjunction with our audit of the
standalone financial statements of the Company for the period from August 17, 2021 to March
31,2021 | |

Management’s Responsibility for Infernal Financial Controls

The Company’s mana‘ge'me'nt'and board of _difect_ors are respon.sible. for establishing and |
maintaining internal financial controls bas'ed on the internal control over financial reporting
éri_te_ria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financiél Controls over Financial Reporting .
issued by the Institute of Chartered Accountants of India. These responsibilities include the

design, implementation and maintenance of adequate internal financial controls that w.efe
| operating effectively for ensuring the orderly and efficient conduct of i.ts business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the acc.ouriting records, and the ti}nely

preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted bur' audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Finanéial Reporting (the "Guidance Note”) and
the Standards on Aliditing, issted by Institute of Chartered Accountants of India and deemed to
be prescribed under section 143(10) of the Compahies Act, 2013, to the extent a.pplicéb_le to an
audit of internal financial controls, both applicable to an audit of Internél_Finaﬁcial Controls and,
both _issuéd by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical reqﬁire’ments and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controsls over
financial reporting was-established and maintained and if such controls operated effectively in

all material respécts.



Our audit involves performing'pmcedures to obtain audit evidence about the adequacy of the |
internal financial controls sys terﬁ .over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reportmg, assessing the risk that a material
weakness exists, and testmg and evaluating the design and operating effectlveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the standalone financial

statements, whether due to fraud or error.-

We believe that the audit evidence we have obtained is sufficient and appropriate to pfovide a
basis for our audit opinion on the Company’s internal financial controls systefn over financial

reportin_g.
Meani al Financial Controls over Fj ial Ré. drtin

‘A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted

. accounting principles. A Company's internal financial control over financial reporting includes

' _ those policies and procedures that:

(1) Pertam to the maintenance of records that, in reasonable detall accurately and falrly reflect

the transactmns and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit -
preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made

only in accordance with authorizations of management and directors of the Company;

{3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
achHSlthH, use, or disposition of the Company's assets that could have a material eﬂ“ect on

the standalone financial statements.



Inherent Limitations of Internal Financia) Controls over Financial Reporting

Because of the inherent limitations of internal financial controls bver_ﬁnancial repofting,
including the possibility.crf collusion or improper management override of controls, material
~ misstatements due to error or fraud may occur and not be'detebted. Also, projections of any
| evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of chaﬁges in conditions, or that the degree of comp]’iaﬁce with the pol'iciés or

procedures may deteriorate.
‘Opinion -

In our opinion, to the best of our information and according to the explanations given to us, the
_ C’ompahy has; in all material respects, an adequate internal financial controls system over
- financial repoi‘tin_g' and such internal financial controls over financial reporting were operating -
'effectiveiy as at March 31, 2022, based on “the internal control over financial reporting” criteria
established by the Company considering the essentiai components of internal control stated in
the. Gﬂi..dance Note on Audit of Internal Financial Controls over Financial r'eportin g issued by the

Institute of Chartered Accountants of India. -

'For RAJAN SANKAR & CO.
Chartered Accountants
Firm’s Registration Number: 0034305

N.RAVISANKAR
| | PARTNER
Place : Coimbatore ::"E““"Mé'nllbership_ Number: .023548.
Date : May18,2022 - | UDIN: 22023548AKCRFB2625

-




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE PERIOD FROM
AUGUST 17, 2021 TO MARCH 31, 2022

1. COMPANY OVERVIEW

~ S.P Retail Ventures Limited. is a company domiciled in India and incorporated on 174 August,
2021 under the proﬁsions of the Companies Act, 2013. The address of its registered office is
394, Extension Street, Kaikkatt'ipudur, Avinashi - 641 654, Tirupur District, Tamilnadu, India.
The Company ié a subsidiary bf S.P. Apparéls Limited. The Cdfnpahy is engaged in the busin.ess :

of trading in readymade ga-rmEHts.
2. BASIS OF PREPARATION

2.1 Basis of Accountiﬁg and preparation of financial sj;a;tgmems

The financial statements of the Company have been prepared and presented in accqrdance
with the Gen_eral'ly.Accepted -Accounting. Principles (GAAP) under the histoﬁcal cost
convention .on accrual basis of accounting, except for Cash Flow Statement and certain
financial instruments which are measured on fair value basis.. GAAP comprises Indian

~ Accounting Standards {Ind AS) as notified under Section 133 of the Cumpanies Act read
together with relevant rules of Companies [lndian Accounting Standards) Rules 2015 and
relevant: amendment rules issued thereafter, fn- the extent aphlicable, pronouncements df
regulatory bodies applicable to the Company and other provisions of the Act. Accounting
policies have been consistently applied except wﬁ.ere a newly issued accounting standard is
initially adopted or a .revision to existing accounting standards re’quires.a change in the
accounting policy hitherto in use. Management evaluates all recently issued or revised

accounting standards on an on-going basis.

All assets and liabilities have been classified as current or hon-current as per the Company’s
normal opcrating cycle and other criteria. Based on the nature of pmducts and services and
~ the time between the acquisition of assets for. processing and their realization in cash and

cash equivalents, the Company has ascertained its operating cycle as 12 months for the

purpose of current and non-current classification of assets and liahilities.



2.2 Statement of Co_mplian_ce

The Financial Statements cornpr"ising Balance Sheet, Statement df Profit and Less, Statement
of changes in Eqmty, Statement of Cash Flow together with notes for the period from August
17, 2021 to March 31, 2022 have been prepared in accordance with Ind AS as notified above
duly appr oved by the Board of Directors at its meeting held on May 18, 2022,

2.3 Basis of measurement

The financial statements have been prepared'on the historical cost basis except for the

following:

* In relation to lease prepayments, the initial fair value of the security deposit is
* estimated as the pfesent value of the refundable amount, discounted using the market
interest rates for similar instruments. The difference between the initial fair value and

the refundable amount of the depo'sit is recognized as a Prepayment of operating lease.

~ The above item is measured at fair value and the methods used to measure fair values are

discussed further in Note 3.15.
2.4 Recent accounting pronaunggmgn];;

Ministry of Corporate Affairs (“MCA™) notifies new standards or _anaendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
On March 23, 2022, MCA amended the Cenlpames [Indlan Accountxng Standards) Amendment.
Rules, 2022, as below.

- serty Plant and equi ment N
The amendment clarifies that excess of net sale proceeds of items produced over che cost of
cesting if any, shall not be recognised in the preﬁ'_c or loss but deducted from the directly
attributable costs considered as part of cost of an item of property, plant, and equipment, The
| effective date for adoption of this amendment is annual periods beginning on or after April 1,
2022, The Company has evaluated the amendment and there is no 1mpact on its financial

statement:s



\ - Provisions, Contingent Liabiliti ingent Asse _

- The amendment specifies that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate
directly to the contract’. Costs that relate directly to a contract can either be incremental costs
of fuifilling that contract (examples would be direct labour, méterial_s) or an allocation of other
costs that relate directly to fulfilling contracts (ari exémplé would be the.allocation of the -
depreciation charge for an item of property, .plant and equipment used in fulfilling the
contract). The effective date for adoption of this amendment is annual periods beginning on or
after Apfil 1, 2022, although early adoption is permitted. The Company has evaluated the

amendment and the impact is not expected to be material.

2.5 Functional and presentation currency

Items included-in the financial statements. of the Company are measured using the currency of
the primary economic environment in which the Company operates (“the functional currency”).
The financial statements are presented in Indian Rupee, which is the Company’s functional

. currency.

2.6 se of judgments and estimates

~In preparing these financial statements in conformity with Ind AS, management has made
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of aéséts, liabili'ﬁies, the disclosures of contingent liabilities and contingent
assets at the date of financial statements, income and expenses during the period. Actual results
may differ from these estimates. Estimates and underlying assurﬁptions are reviewed on an

ongoing basis. Revisions to estimates are recognized prospectively.
gong Bn prosp

Application of accounting policies that require critical accounting estimates and assumptinn
judgments having the most significant effect on the amounts recognized in the ﬁnandal
statements are: _ | '

- Valuation of financial instruments;

- Identification .of performance obligation and timing of satisfaction of performance

obligation, measurement of transaction price on revenue recognition;
- Measurement of defined benefit obligations;
- Recognition of deferred tax assets & MAT credit entitlement;
. Useful life and residual value of Property, plant and equipment and inténgl'ble assets;
- Estimate of lease term and meésurement_of lease prepayments / Right of Use Assets and

lease liabilities



- Recognition and measurement of provisions and contingencies.

Utilization of tax losses

Expected credit losses on financial assets

Impairment testing

timation of uncertainties relating to 1 ' ndemic from CQVID-19

{COVID-19):

The Company has considered the possible effects that may result from the pandemic relating to
COVID-19 in the preparation of standalone ﬁnéncial statements including the recoverability of
carrying amounts of financial and non-financial assets. In develdping the assumptions relating
to the possible future uncertainties in the global economic conditions because of this pandemic,
the Company has, at the date of approval of these financial statements, used internal and
" external sources of infofmation including credit reports and relatéd information and economic
for_ecasts and expects that the carrying amount of these assets will be recovered. The impact of -
_ COVID-1.9 on the Company's financial statements may differ from that estimated as at the date

of approval of these standalone financial statements,
ignifi ju ents on applving Ind AS 115

The Company contracts with customer to transfer goods or services. The Company assesses
whether such -arrangements in the contract has distinct goods or services [performance
obligation). Identification of distinct performance obligation involves judgment to determine
ab.ility of customer to benefit independently from other pl'omi'ses in the contract. The judgrﬁent
is required to measure the transaction price for the contract. The transaction pricé is the
amount of consideration to Which an entity expects to be entitled in exchange for transferring
promised goods or services to a customer. The consideration could be fixed amount or variable
amount or could be both. Tr.ansaction price could also be adjusted for time value of money if

contract includes a Significant financing component.
3. I IES
3.1. PROPERTY, PLANT AND EQUIPMENT

a) Recognition and measurement

Items of property, plant and equipment are stated at cost, less accumulated depreciation and



accumulated impairment losses, if any. Cost of an item of property, plant and equipment
comprises its purchase price, including duties and taxes, after deducting trade discouhts and
' rebebes, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling' and removing the item and restoring the site

on which it is located.

"Advances paid towards the acquisition of pro'perty, plant and equipment outstanding at each
Balance Sheet date is classified as capital advances under other non-eurrent assets .and_-the cost

of assets not ready to use before such date are disclosed under ‘Capital work-in-progress'.

Subsequent expendituree relating to property, planf and equipment is capitaliied 0nly when it
is probable that future economic benefits associated with these will flow to the Company and

the cost of the item can be measured reliahly.

“An item of prope'rty, plant and equipment is derecognized when no future economic benefits
are expected to arise from the conti_ﬁued use of the asset or upon disposal. Any gairi or loss on

disposal of an item of property, plant and equipmeﬁt is recognized in profit or loss.

b) Depreciation _ _ _

'D.epreciation is calculated on cost of items of preperty, plant and equipment less their estimated
' residual. values, and is recognized in the statement of preﬁt and loss. The Company depreciates
property, plant and equ1pment over their estimated useful l:ves using the stralght -line method :

"The estlmated usefu] lives of assets are as follows:

.- Plant and Machinery - C 7 yea_rs"*
- Furniture and Fittings - 10 years
- Vehicles - 8 years
- Electrical Fittings | _ . 7 years
. Computer : - 5 years

";Based on technicat evaluation, the'manegement believes that the useful life as given above best
represen.t the period over which management cxpects to use the asset.-_Hchcc, tﬁe useful life for
the assets is different from the useful life as prescribed under. P_aIT. C of Schedule IT of the
Companies Act 2013. ' | '

Deprecmtlon ‘methads, useful lives and residual values are reviewed at each ﬁnanc1al year end

and changes ifany, are accounted for prospectwe]y



3.2, INTANGIBLE ASSETS '

~ Intangible assets that are acqu_i_fed by the Company, have finite useful lives and measured at
cost less accumulated amortization and' accumulated impairment losses. Cost includes

éx-pendi-ture that is directly attributable to the acquisition of the intangible asset.

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, in.cluding.expenditure

on internally generated goodwill and brands, are recognized in profit and loss as incurred.

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful
lives of _intangible assets from the date that t_h-ey are available for use. The estimated useful life

is as below:
- Trademark - 10 years .

Amortization methods, useful lives and residual values are reviewed at each reporting date and

adjusted if appropriate.

3.3, IMPAIRMENT OF ASSETS

An item of property, plant and equipment is treated as impaired when the carrying amount of
the asset exceeds its estimated recoverable value. Carrying amounts of assets are reviewed at
each balance shéef_date to determine indications of impairment, if any, of those assets. If any
such indication exists, the'recovérablé amount of the asset is estimated and an impairment loss .
equal to the excess of the carrying amount over its recoverable value is recognized as an

impairment loss in the profit and loss account.

The- impairment loss, if any, recognized in prior accounting period is reversed if there is a
‘change in estimate of recoverable amount. The carrying amount of the asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying amount
that would have been deterﬁlined (net of ahy accumulated depreciation) had no impairment

~ loss been recognized for the asset in prior years



3.4. FINANCIAL INSTRUMENTS

a) Initial recognition o

The Company recognizes financial assets and financial liabilities when 1t becomes aparty to the
contractual provisions of the instrument. All financial assets and llablllt'les are recognlzed at fair
value on initial recognition, except for ‘trade receivables which are initially measured at
| transaction _pri_ce. Transaction costs that are.directly attributable to th'e_ acquisition or issue of
financial assets and financial .I_iabilities, that are not at fair value through profit or loss, are

added to the fair value on initial recognition.

_h) Subsequent meaSurem'ent

|: ) Emanaal asseis carrled at amortlged cost

A ﬁnam:lal asset is subsequently measured at amortised cost usmg Effectlve Interest Rate

method if it is held within a-bu_smess model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash ﬂowS that are solely payments of pr'incipel and inferest on the princip'al

amount outstanding.

111| Fmaneial habllltles '

“Financial 113b111t1es are subsequently carried at amortlzed cost using the effective mterest
-method For trade and other payables maturmg within one year from the Balance Sheet date,

" the carrying amounts approximate fair value due to the short maturity of these instruments.

¢) Imipairment ef financial assets

‘With 'regard to trade receivables an impairment analysis is performed. at each reporting -date _
. The expected credit lmses over lifetime of the asset are estimated by adopting the s1mphf‘ed

approach using a provision matrix Wthh is based on historical loss rates reflecting current

condition and forecasts of future economic conditions. In thls approach assets are grouped on'
the hasis of 51mllar credit characterlstlcs such as mdustry ccustomer segment paQt due status

.and other factors which are relevant to estimate the expected cash loss from these assets.

Other fihancial assets are tested for impe-irment based onsignificant change in credit risk since
1n1tlal recogmtlon and 1mpa|rment is measured based on probability of default over the llfetlme

When there is mgmﬁcant increase m credit risk.



d) Derecogniﬁon

. Financial Assets _
Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the transfers the financial asset and the transfér qualifies
for derecognition: On derecognition of a financial asset in its entirety, the difference between

_the carrying amount of financial asset on the date of de»fecbgnitjon and the consideration

received is recognised in the Statement of Profit and Loss.

Financial Liabilities
The company derecognizes a financial liability when its contractual obligations are discharged

or cancelled, or expire.

‘e) Offsetting of financial assets and financial liabilities

‘Financial assets.and liabilities are offset and the net an".lount is presented in the statement of
financial position when, and only when, the Company has a legal right to offset the recognised
'- amounts and intends either to settle on a net basis or to realize the asséts and settle the liability
SimultaneOUSly. k |

3.5 INVENTORIES

‘The Company values inventories é_t lower of cost and the net realisable value after providing for
obsolescence and other losses, where considered necessary. Cost includes all charges in
Eringing thé goéds to-the poiht of éale,'including octroi and other levies, transit insurance and
receiving charges. The Company follows weighted average cost method for valuation of

inventory.

3.6 EMPLOYEE BENEFITS

a) Short Term Employee Benefits

Employee benefits that. are expected to be settled within 12 months after the end of the
_ reporting period in which the empioyees render the related service are recognized as short
term émp_lbyee benefits.  The Company recognizes un-discounted amount. of s'.ho'rt-term.
.employee benefits in profit and loss-account during the yéar in which employees render the

service.



b) Defined Contribution Plans _ _ _
The Company recognizes its contribution to Provident Fund and Employees’ State Insurance
scheme as defined contribution plans and charge the same as an'expense in the profit and loss
account based on the amount of contribution requ1red to be made and when services are

rendered by the employees

¢} Defined Benefit Plans

Grat'uity. _ _

In accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump sum
payt_nerit to eligible employees, at retirement or terfnination of employtﬁeﬁt based on the last -
drawn salary and.years of employmen't'with the Company. The gratuity fund is managed by .th.e
Life Insurance Corporation of India (LIC). The Company’s net obligation in respect of defined
benefit p'lan is calculated by estimat‘ing the amount of future benefit that employees have -
-earned in current and prmr periods, dlscountmg that amount and deductmg any recogmsed

past service cost and fair value of any plan assets.

d) Other Long Term Employee Benefits

Employée benefits that are not expected to be settled within 12 months after the end of the
reporting period in which the employeés'render the related service are recognized as other
long term employee beneﬂt’obligations-and théy are measured at p'resent'value of expected
future payments to be made in respect of services provided by employees up to the end of the

reporting permd usmg the prO]ected unit credlt method.

Re-measurement adjustments and changes in actuarial assumptions are recognized-in profit

or loss account.

3.7 LEASE

The Company as a lessee
The Company’s lease asset classes primarily consist of leases for land and buildiﬁgs. The
company assesses whether a contract contains a lease, at inception of a contract. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a
'perlod of time in exchange for consideration. To assess whether a contract conveys the rlght to
control the use of an identified asset, the company assesses whether:

a. the contract involves the use of an identified asset

b. the Com’pany has substantially all of the economic benefits from use of the asset through



the period of the lease and

c. the company has the right to direct the use of the asset.

* At the date of commencement of the lease, the Company reeogn'izes' a fight-of—use asset (“ROU”)
and a corfesponding lease liability for all lease arrangements in which it is a lessee, except fer
leases with a term of twelve months or less [short term leases] and low value leases. For these
short-term and low value leases the Company recogmzes the lease payments as an operating
expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the Dptlons to extend or termlnate the lease before the end
of the lease term. ROU assets and lease liabilities includes these options when- it is reasonably
certain that they will be exerc1sed The right-of-use assets are initially recognized at eost Wthh
comprises the initial amount of the lease l1abll|ty ad]usted for any lease payments made at or
prior to the commencement date of the lease plus any initial direct costs less any lease .
incentives. They .are subsequently measured at cost less accumulated debreciation and

impairment losses.

Right-ef-USe assets are depreciated from the commencement date on a straight-line basis over
the shorter of the lease term and' useful life- of the'underlying asset. Right of use assets are
| evaluated for recoverability whenever events or changes in c1rcumstances indicate that thelr E
Larrymg amounts may not be recoverable. For the purpose of impairment - testmg, the |
- recoverable amount (i.e. the higher of the fair value Jess cost to sell and the value-in- use) is
determined on an mdmdual asset basis unless the asset does not generatc cash flows that are

largely mdependent of those from other assets.

The lease liability is initially measured at amortized cost at the present value of the future lease -
payments. The lease payments are discounted using the interest rate implicit in the lease or, if .
not readily determinable, using the incremental borrowing rates_ in the country of domicile of
the leases. Lease liabilities are remeasured with a r.‘orres_penc_ling adjustment to the related-right
of use asset if the eolnpany changes its assessment if whether it will exercise an extension or a
termination option. Lease liability and ROU asset have been separately presente_cl in the Balance

Sheet and lease payments have been classified as finan cing cash flows.

3.8 PR VISIONS, CON TIES AND C | ASSETS

.a) Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or



constructive obligation .that can be estimated reliably, and it is probable that an outflow of
" economic benefits will be required to settle the obligatic;n. If the effect of the time value of
_money is material, provisions are determined by discounting the expected future cash flows ata
pre-tax rate that reflects current market a'ssessrhents of the time valﬁs of money and the risks
speéiﬁc to the liability. Where discounting is used, the _in'creasé'in the provision due to the

passage of time is recognized as a finance cost.

b) Contingent Liahility _

Contingent liability is a possible obligation arisihg from past events and whose existence will be
confirmed only by the oceurrence or non-occurrence of one or more unbertain future events not
Wh_olly within the cantrol of the entity'or a present obligation that arises from past events but is.
not recognized because it is not probable that an outflow of resources embodying economic
- benefits will be required to settle the obligation or the amount of the obligation cannot be

measured with sufficient reliability.

Contingent Liability is disclosed after careful evaluation of facts, uncertainties-and possibility of
reinibursement, unless the possibility of an outflow of resources embodying'economic bhenefits

is remote. Contingent liabilities are not recognized but are disclosed in notes.

¢} Contingent Assets _ _
A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not

whdlly within the control of the entity.

- Contingent assets are not disclosed in the financial statements unless an inflow of economic -

benefits is probable.
3.9 REVENUE RECOGNITION

a) Sale of goods

The Company recognizes revenue when its customer obtains control of promised goods or

services, in an ._ambuht that reflects the consideration which the en’tity expects to receive in

exchange for thosé goods or services excluding the amount collected on behalf of third parties.

Revenue is earned from retail sale of menswear garments, Kids wear and sp.orts wear in India
» o

under the brands “Crocodile”, “Angel & Rocket” and "Head”. Revenue is recognized as per the

obligation terms agreed with its different type of customers as given below:



; Large format stores [LFS] - Arrangement is on sale or return basis with the customer.
- Distributor - It is on outright pur‘chase model with the customer. ' .
- Franchise owned and Franchise operated [FOFO] - Arfangement..is_ on sale or.return
basis with FOFO. o I
- Company .'owned and Company operated [COCO] - Sale is on cash'énd terry basis.

- Shop-in-Shop [SIS] - Arrangement is on sale or return basis with the customer.

In respect of LFS, FOFQ & SIS, 1dent1fy1ng the completlon of sale by LFS, FOFQ and SIS to the

third party involves careful collectlon of information from the customers by the Company

b) Interest Income
Interest income is recogmzed as 1t accrues in the Statement of Profit and Loss, using the

effective mterest imethod.

3.10 BORRQWING COSTS

Borrowing costs that are di'rectly attributéb_le to the acquisition, construction or production
of a qualifying asset are cepiteliied es part of the 'Cost'o.f that asset. The capitalization rate is
determined based on the weighted average of horrewing costs applicable to the'borrowings
of the Company which are outstandmg durlng the perlod other than borrowings made

spec1ﬁcally towards purchase of the quahfymg asset.
Other borrowing costs are recognized as expenses in the period in which they are incurred.

3.11 INCOME TAXES

lncorﬁe tax expense comprises current aﬁd deferred tax. It is recognized in profit or loss except
to the.exte'nt that it relates to items recognized directly in equity or in Other Comprehensive
_ ln.come. '

a) Current tax o o

Current tax com prises the e)'tpected tax péyable or recei\table on the taxable income or loss for
the year after taking credit of the benefits availab]e under the Income Tax Act and any
adjustment to the tax payable or receivable in respect of previous years. It is measured using

tax rates enacted or substahtively enacted at the reporting date. Minimum Alternate Tax (MAT)



is accounted as current tax when the Company is subjected to such provisions of the Income

Tax Act.

Current tax assets and liabilities are offset only if, the Company: -
i) has a legally enforceable right to set off the recognized amounts; and
ii) intends either to settle on a net basié, or to realize the asset and settle the liability

si_multaneously. '

b) Deferred tax | |

Deferred income tax asséts and liabilities are recognized for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. A deferred income tax asset is recognized to the extent that it is probable that
future taxable profits will be available against which deductible tefriporary differences and tax
losses can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced
to the extent that it is no longer pr’obaBle that the related tax benefit will be realized. _
Unrécognized deferred tax assets are reasseésed at each reporting date and recognized to the
extent that it has become probable that future taxable profits will be available against which

they can be used.

Deferred tax is measured at thé__ tax rates that are expected to be app]ied to temporary
differences when they reverse, using tax rates enacted or substantively enacted at the reporting'

date.

3.12 CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprisé cash at bank and on hand and short-term deposits with
original maturities of three months or less that are readily convertible to known amounts of

cash and which are subject to an insignificant risk of changes in value.

3.13 CASH FLOW STATEMENT

Cash flow statements are prepared in accordance with “Indirect Method” as explained in the
Accounting Standard on Statement of Cash Flows (Ind AS -".7]. The cash flows from regular

revenue generatihg, financing and investing activity of the Company are segregated. -



3.14 EARNINGS PER SHARE

Basic eamiﬁgs per share is calculated by dividing the net profit or loss for the period
attributable 'to'Equity Shareholders by the weighted average number of equity shares
outstanding during the period. ' '

For the purpose of calculating diluted Earning per_Share, the net profit or loss for the period
attributable to Equity Shareholders and the weighted average number of shares outstanding

during the period are adjusted for the effects of all dilutive potential equity shares.

3.15 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction betWeen market participants at the measurement date. In estimating the |
fair value of an assét or a liability, the Company takes into ac_coi,mt the charécteristics of the

asset or liabiiity if market participants would take those characteristics into account when

. pricing the asset or liability at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market
particip'ants would use when pricing the asset or liability, assuming that market participants act

in their economic best interest.

The Company uses valuation techniques thét are appropriate in the cii“cumstances and for
~which sufficient data are available to measure fair value, Imaximising the use of relevant
ohservable inputs and minimising the use of_uhobéervab]e inputs. All assets and liabilities for
which fair value is measured or disclosed in the ﬁnaﬁcial statements are categorized within the
fair value hierarchy based on the lowest level input that is significant to the fair value

measurement as a whole. The fair value hierarchy is described as below:

Level 1: Unaid]'_ustEd quoted prices in active markets for identical assets and liabilities.
Level 2: Inpﬁts other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability

Fair values have been determined for measurement and / or disclosure purposes based on the

following methods:



a) Non-current Financial Assets _ _
The fair value of non-current financial asset is estimated as the present value of future cash -

flows, discounted at the market rate of interest at the reporting date.

b) Tfade and other receivables _

The fair value of trade and other receivables ls estimated as the present value of future cash
flows, discounted at the market rate of interest at the re'pot'tin'g date. However in respect. of
such financial instruments, fair value generally approx1mates the carrying amount due to the

short term nature of such assets

c) Non-current Financial Liabilities
The fair value of non-current financial liability is calculated based on the present value of
future principal and interest cash flows, discounted at the market rate of 1nterest at the

reporting date.

- 3.16 FOREIGN CURRENCY TRANSACTIONS

a} Initial recogmtlon
‘Transactions in foreign currencies are translated into the Company’ 8 functlonal currency at the

_ exchange rates at the dates of the transactions.

: b) Converswn

Monetary assets and liabilities denommated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated into the functional
currency é_t-the exchange rate when the fair value was determined. Non-monetary assets and
liabilitiés that are measured based on histarical ¢ost in a foreign currency are translated at the

exchange rate at the date of the transaction.

c) Exchange difference:
Exchange differences on monetary items are recognized in profit or loss in the period in which

they arise.



S.P RETAIL VENTURES LIMITED
BALANCE SHEET AS AT MARCH 31, 2022

Particulars Note No As onMarch 31,2022
ASSETS
1 | Non Current Assets .
a. Property, Plant and Equlpment 5 9,38,72,854
b. Right of Use Assets 5 -
¢. Capital work-in-progress 5 : -
d. Intangible Assets 5 -1,81,814 |
S 9,400,54,668
e. Financial Assets :
' - Trade Receivables 6 14,50,00,000
- Security Deposits 7 " 5,85,13,042
f. Other non-current assets 8 1,12,97,502
30,88,65,212 |
2 Current Assets o
a. Inventories 9 36,13,25,290
b. Financial Assets
- Trade Receivables 10 16,77,60,293
- Cash and cash equivalents 11 97,34,349
c. Current Tax Assets 12 83,997
d. Other Current Assets 13 1,09,01,944
_ 54,98,06,575
Total Assets 85,86,71,787
EQUITY AND LIABILITIES
{Equity .
a. Equity Share capital 14 10,00,000
b. Other Equity 15 . (70,46,406)
(60,46,406)
Liabilities
1 |Non-current liabilities
a. Financial Liabilities
- Other Financial liablities 16 55,27,44,843
" b. Deferred tax liabilities (net} 17 9,26,684
b. Other hon-current liabilities 18 2,30,522
S 55,39,02,049
2 | Current liabilities
a. Financial Liabilities
- Borrowings 19 13,94,67,658
-Trade payahles 20 15,48,74,3228
- Other Financial liablities 21 68,73,800
b. Other current liabilities 22 96,00,360
. _ 31,08,16,145
._Total Equity and Liabilities 85,86,71,787

The accnmpanylng notes referred to above form an integral part of the F1nanc1a! Statements

As per our report of even date attached

For RAJAN SANKAR & CO behalf of the Board of Directors

Chartered Accountants . '

Firm Registration Number : (83 i {f b gw/uﬂ%
N.RAVISANKAR S. Chenduran S.Latha

Partner Managing Director Director

Membcrship Number : 023548 DIN : 03173269 DIN : 0003388
Place : Coimbatore

Date : May 18, 2022



S.P RETAIL VENTURES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD FROM AUGUST 17,2021 TO MARCH 31,2022

For the period from

Particulars NoteNo | August17,2021to
- March 31, 2022
INCOME _ : _

1 Revenue from operations 23 .16,05,85,170
-2 ~ Other Income 24 5,18,627
~ 3 |Total Income.[1+2) 16,11,03,797
4 |EXPENSES o

Purchases of Stock-in-Trade 25 - 46,57,72,443
Changes in inventories of stock-in-trade 28 . (36,13,25,990)).
10,44,46,453
Employee benefit expenses 27 2,71,69,466
Finance costs 28 18,18,544
Depreciation and amertisation expense 29 "55,96,652
Other expenses 30 2,81,92,404
Total Expenses 16,72,23,518

5 |Profit/ (Loss) before tax and exceptional items {3-4) {61,19,722)

6 Exci_eptional [tems -

7 |Prefit/ (Loss) before tax (5-6) (61,19,722)

8 |Tax Expenses:.

a. Current tax expense -
b. Short / {Excess) promswn fortax relatlng to prior year‘s ' . -
c. Deferred tax . . 9,26,684
| Total Tax Expenses _9,26,684
9 |Net profit/{Loss) for the penod (7-8] (70,46,406)
10 [OTHER COMPREHENSIVE INCOME
A. (i) Items that will not be reclassified to Profit or Loss
(ii) Income tax relating to items that wrll not be
 reclassified to Proﬁt or Loss: -
B (i) Items that wﬂl be rec]asmﬁed to Profit or Loss
(ii) Income tax relating to items that will be reclassified to
Profit or Loss -
Total Other Comprehensive Income e -
11 | TOTAL COMPREHENSIVE INCOME (9+10) (70,46,406)
Earnings per equity share (Net profit/ {loss) for the
period after tax / weighted average number of equity
|shares)
2. 3351L & Dlluted {7.05)

The accompanying notes referred Lo above form an integral part of the Financial Statements:

As per our report of even date attached
For RAJAN SANKAR & €O
Chartered Accountants

ion Number : 003430S -

N.RAVISANKAR
Partner
Membership Number: 023548

Place : Cdimbat{'}re -
Date : May 18, 2022

S. Chenduran
Managing Director
DIN : 03173269

i hehalf ‘of the Board of Directors

g %“LM\AAA_Q\QA

S.Latha
Director
DIN : 00033_88
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S.P RETAIL VENTURES LIMITED

STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED MARCH 31, 2022

Net cash flow from / (used in) financing activities =

: For the period from
Particulars August 17,2021 to March
31,2022
A. CASH FLOW FROM OPERATING ACTlVITIES
Profit before tax (61,19,722]|
Adjustments for: _ :
Depreciation and amortization expense 5'1,5 1,724
Finance costs 18,18,544
Other Adjustments - Non cash items (1,15,11,909)|
Amortisation of Lease prepayments 4,44,928
Operating profits before worklng capital changes {1,02,16,435)
Changes in working capital; :
Adjustments for (increase) / decrease in operating ussets: o
Inventories ' - (36,13,25,990)
Trade receivables (31,27,60,293)
Loans and advances/Current assets (1,09,85,941)
Adjustments for increase / (i decrease) in operating habrhnes .
Trade payahles 15,48,74,328 |
Other current liabilities / vaisions 56,92,19,002
Cash Generated from Operations - 2,88,04,670
Net income tax (paid) / refunds -
Cash flow before exceptional item 2,88,04,670
Exceptional Item .
|Net cash flow from / (used m] operatlng activities 2,88,04,670
B. CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on fixed assets, including capltal advances (9,92,06,392)
Trade depasits (5.85,13,042)
Net cash flow from / (used in) investing activities (15,77,19,435)
C. CASH FLOW FROM FINANCING ACTIVITIES
' [Proceeds from Issue of equity share capital 10,00,000 -
Net Increase/(decrease) of Workmg capital b()rrowmgs 13,94,67,658 |
Finance costs (18,18,544)

13,86,49,114




Net increase / {decrease) in Cash and bank balances ' §7,34,349
Cash and bank balances at the beginning of the period ' ' '
Effect of exchange differences on restatement of foreign currency - ' -

Cash and bank balances at the end of the period _ : 97,34,349

Cash and bank balances at the end of the period comprises of:

(a) Cashonhand . ' - : : 19,59,311
(b) Balances with banks . :
 inCurrentaccount _ N ' ~13,29,686 |
in Deposit account ' _ _ 64,45,352
- - - - 97,34,349

The accompanying notes referred to above form an integral part of the Financial Statements

As per our report of even date attached : :
For RAIAN SANKAR & CO : ' ~ For and on behalf of the Board of Directors
Chartered Accountants _ ' ' : '

Firm Registration Number : 0034308

ho Smd o

N.RAVISANKAR : ' S.Chenduran :  SLatha

Partner Managing Director Director

Membership Number : 023548 ) DIN : 03173269 DIN : 0003388

- Place : Coimbatore
Date : Mav 18,2022
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S.P RETAIL VENTURES LIMITED
Notes annexed to and forming part of the Financial Statements

7 |OTHER NON-CURRENT FINANCIAL ASSETS = - o | Amount (Rs.)
(Unsecuread, conéidered good) '
a. | ‘Security Deposits o - 58482042
| Others : . Co '
' Electricity Deposits ' ' B 31,000
Total | 5,85,13,042
'8 |OTHER NON-CURRENT ASSETS . o Amount (Rs.)
- a  |Prepayments under operatihg leases ' _ ' 1,12,97,502 |.
Total | 1,12,97,502
9 |INVENTORIES = - . Amount (Rs.)
- a Steck-in-trade : : : _ _
- Garments _ ' 36,13,25,990
Total | 36,13,25,990 |
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S.P RETAIL VENTURES LIMITED
Notes annexed to and forming part of the Financial Statements

11

CASH AND BANK BALANCES Amount (Rs.)
~ a. [Cash and Cash Equivalents
Balances with Banks in Current account 13,259,686 _
_ Cashenhand . ' ' 19,549,311
- _ o 32,88997
b. [Bank Balances other than {a) above .
' -In Beposit accounts ' 64,45,352
Total _ 97,34,349
| 12 |CURRENT TAX ASSETS Amount (Rs.) -
a. | Advance Tax, TDS & TCS (Net of Provisions) 83,997
" Total 83,997
13 |OTHER CURRENT ASSETS Amount (Rs.}
{(Unsecured, Considered Good unless otherwise stated}
a. Advance to Suppliers 48,02,520
b. | Balances with government authorities 49,23,621
C. Others 11,75,804
Total 1,09,01,944
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S.P RETAIL VENTURES LIMITED
Notes annexed to and forming part of the Financial Statements

15 [OTHER EQUITY Amomut (Rs.)
a. {Retained Earningé (Surplus in Statement of Profit and Loss)
Balance as at the beginning of the period ' -
Add: Current year profit / (loss) (70,46,406)
Less: - :
Dividend paid - -
" Balance as at the end of the period (70,46,406)
“h. | Other Compi'ehensivg Income _
Items that will be reclassified to Profit or Loss
Opening balance ' : -
Add: Current ye_ar transfer from statement of profit & loss
Closing balance ' -
Tatal Other Equity (70,46,406)
16 . |DEFERRED TAX LIABILITIES (NET) ‘Amomut (Rs.)
a Déferf&d tax Liabiliites (Net) 9,26,684 |
Total 9,256,684
17 |OTHER NON-CURRENT FINANCIAL LIABILITIES Amomut (Rs.)
a. | TradeDeposits™ B 1,77,37,574
b. | Othernon-current Financial Liability 53,50,07,269
Total| 55,27,44,843
18 |OTHER NON-CURRENT LlABILlTIES Amomut-('R_s.-]
a Deferred Income 2;3 0,522
Tntal_ 2,30,522
19 |CURRENT FINANCIAL LIABILITIES - BORROWINGS - Amomut (Rs.)
secured Borrowings at amortised cost
" Loans from Banks o _ _ _
(lncludes Cash Credit, Working capital demand loans, Packing credit, etc)

13,94,67,658

13,94,67,658

Total
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S.P RETAIL VENTURES LIMITED

Notes annexed to and forming part of the Financial Statements

21 |CURRENT FINANCIAL LIABILITIES - Others | Amomut (Rs.)
s a Employee Benefits - 68,73,800
Total 68,73,800
22 |OTHER CURRENT LIABILITIES Amomut (Rs.)
a. | OtherLiablities 33,95,865
“h. Advance from Customers 31,62,902
C Statutory Liabilities 30,41,593
Total 96,00,360
23 |REVENUE FROM OPERATIONS Amount {Rs.)
a.iSale of Products
Traded Goods
Garments - 16,05,85,170
Total Revenue ﬁ'um Operations 16,05,85,170
24 OTHER_ INCOME Amount [Rs.)
a.|Interest Income from
Deposits - 4,29,677
. Total |- 429,677 |
b.|Other Non-operating Income _
Others 88,950
Toial 88,950 |

"_l‘otal Other Income

5,18,627




S.P RETAIL VENTURES LIMITED
Notes anneXed to and forming part of the Financial Statements

25 |PURCHASE OF STOCK-IN-FRADE Amount (Rs.)
Garments 46,57,72,443
Total Purchases 46,57,72,443
' 26 CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN- A t(R .
PROGRESS AND STOCK-IN-TRADE ' mount (Rs.)
. {Changes in Inventories
Stock in trade (36,13,25,990)
Total Changes in lnventories_ {36,13,25,990)
27 EMPLOYEE BENEFITS EXPENSE Amoﬁn_t (Rs.)
Salaries, wages and bonus : 2,52,10,089
Contribution to provident and other funds 15,08,576
Welfare expenses 4,50,801
Total Employee benefit expenses 2,71,69,466
28  (FINANCE COST Amount (Rs.)
Interest Expense 767,679
Interest Expense on Trade Deposits 9,79,341
Other borrowing costs 71,523
Total Finance cost 18,18,544




S.P RETAIL VENTURES LIM]’I‘-ED
Notes annexed to and forming part of the Financial Statements

29 DEPRECIATION AND AMORTISATION EXPENSES

Amount {Rs.)
-a. |Tangible assets
Leasehold Improvements 21,477 |

Plant and equipment - 5,02,431
Electrical Installations 13,40,816
Furniture and fittings 18,69,214

Computers ' 13,71,173

Vehicles 28,432 |
" Right of Use Asset -

- Lease Prepayments 4,44,928

' Total on Tangible Assets - 55,78,471

b. [Intangible Assets -

Brand/Trademarks - Acquired ) . 18,181

: Total on Intangible Assets| 18,181

Total Depreciation and Amortisation expenses . 55,96,652

30 |OTHER EXPENSES | ~ Amourit (Rs.)

Power & Fuel 10,84,609

Bank Charges 9,09,641

Repairs & Maintenance - Building - 32,935
Repairs & Maintenance - Others 11,56,526
Other Direct Expenses 12,04,504
Payments to Auditors 1,00,000
Insurance 20,968
Consultancy Charges 17,30,069
Legal & Professional Charges 7,84,153

Pri nting and stationery 1,40,916
Postage & Courier 73,658
Telephone Charges - 246,422
Travelling and conveyance 14,23,054
Rent 1,16,39,070
Rates and taxes 58,335
Commission 11,83,403.
Freight and forwarding 11,43,105
Business promotion 20,46,818
Royalty ' 8,18,081
Subsciption & Periodicals 16,08,302
Miscellaneous expenses 7,87,836
Total Other Expenses 2,81,92,404




31. EARNINGS PER SHARE (EPS}

Particulars : 31/03/2022
Profit/(loss} attributable to Equity Shareholder (A) {70,46,406) | -
Weighted average number of equity shares outstanding (B) 10,00,000 | .
Basic EPS (A) /(B) (7.05)
Diluted EPS (7.05)
- 32. AUDITORS’ REMUNERATION _
' _ Particulars 31/03/2022
Payment to Auditors’ as i '
- Auditor | o 75,000
- For taxation matters - ' _ e - 25,000 |
Total T 1,00,000 |
33. CAPITAL AND OTHER COMMITMENTS
Particulars 31/03/2022
'| Estimated amount of contracts rémaining to be executed on NIL
Capita] Account not provided for (net of advances) '
Export Commitment | ' NILI.
Operating and Finance Leases ' . ~ NIL

34. EMPLOYEE BENEFITS

Contributions to defined contribution plans _ )

In accordance with the provisions of Employee Stﬁté Insurance Act and Employees Provident .
Fund & Miscellaneous Provisions Act, all employees reccive benefits from a provident fund
and cmployee state insurance, which are defined contribution plané. Both the employee and
employer make monthly contributions to the plan, each equal to a speciﬁed percentage of
employee’s basic salary. The Cbmpany has no further obligations under the plan beyon_d'its

monthly contributions.._ The company contributed Rs. 15,08,576/- during the period ended

March 31, 2022. ' '



35.FINANCIAL INSTRUMEN IS

i) The carrying value and fair value of financial instruments by each category as at March 31,

2022 are as below:

Particulars March 31, 2022
. ' : Total Total Fair
- ‘s . Amortised C :
EVTPL | FVTOCI - Carrying Value
: : Cost
Value
Financial Assets: o _ _
a. Trade Receivables - - - 31,27,60,293 | 31,27,60,293 | 31,27,60,293
-b. Security Deposits - - 5,85,13,042 _ 5,85,13,042 5,85,13,042
c. Cash & Cash Equivalents - - 97,34,349 | .. 97,34,349 97,34,349 |
Financial Liabilities: - - o o
a. Borrowings from Banks - - 13,94,67,658 | 13,94,67,658 | 13,94,67,658
b._Trade Payébles - - 15,48,74,328 15,48,7‘4,32_8- - 15,48,74,328
e. Other Financial Liabilities - - ~ 55,96,18,642 5_5,96,18_,642 55,9_6,18,642
ii) Fair Value of financial assets and liabilities m' easured at amorﬁsed cost

The carrying amounts of trade receivables, trade payables, cash and cash equivalents are

considered to be the same as their Fair values, due to their short term and settlemcn_f on demand

nature.

Amount as at

Particulars
S - March 31,2022
Financial Assets at amortised cost
| a Interest Income from Security deposifs 4,29,677
| Financial Assets at amortised cost _
a. Interest expenses on borrowings from banks 7,67,679
b. lntérest ekpenses on other financial Habilities (Trade deposits) 9,79,341




36, FINANCIAL RISK MANAGEMENT ORJECTIVES AND POLICIES

The Company has exposure to the following risks from its use of financial instruments:
" Credit risk |

» Liquidity risk -

« Market rigk _ |
~ The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. The Board of Directors has established a risk
_m.anagement policy to identify and analyze the risks faced by the Company, to set appropriate
risk limits and controls, and to monitor risks and adherence to limits. Risk management systems
are reviewed periodically to. reflect changes in market conditions and the Company’s activities.
The Audit Committee oversees how management monitors corhpliénce with the Coﬁlpany’s risk
management policies and procedures, and reviews the risk management framework. The Audit
Committee is assisted in its oversight role by Internal Audit. Internal Audit undertakes reviews
of risk management controls and procedures, the results of which are reported to the Audit

Committee.

Credit risk:

- Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. Management considers that the demograp_hics of the Company’s customer base,
including the default risk of the industry and country in which customers operate, has less of an
influence on credit risk. The Company is not exposed to concentration of credit risk to'any one
single customer since the services are previded to and products are so.ld to customers who are
spread over a vast spectrum and hence, the concentration of risk with respect to trade
receivables is low. Credit risk is managed through credit approvals, establishing credit limits
ancl continuously maonitoring the credit worthiness of the customers to which the Company

grants credit terms in the normal course of the business.

Cash and cash equivalents and other investments
In the area of treasury operations, the Company is presently exposed to counter-party risks

~ relating to short term and medium term deposits placed with public-sector banks, and also to

. investments made in mutual funds.



~ Exposure to credit risk _
The gross carrying amount of financial assets, net of any impairment losses recognized

- represents the maximum credit exposure. The maximum exposure to credit risk as at March 31

2022 is follows:

Particulars | As at March 31, 2022

Trade receivables ' - 31,27.60,293
Other financial assets o " 5,85,13,042

Liquidity risk

Liquidity risk is the risk .that the Company will encounter difficulty in m.eeting the obligations
: as.sociated with its financial liabilities that are settléd by delivering cash or another financial
asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under normal and str.essed
conditions, without incurring ‘unacceptable losses or risking damag_e' to’ the Company’s
reputation. Typically, the Company ensures that it has sufficient cash on demand to meet
expected operational expenses, servicing of financial obligaﬁnns. In addition, t_hé Company has
concluded arrangements with well reputed Ba.n_ks, and has unused lines of credit that could bé

drawn upon should there be a need.

The following are the contractual maturities of financial liabilities, including estimated interest

- payments and excluding the impact of netting agreements:

Asat March 31, Carrying | Contractual 0-12 1-3 3-5 years

2022 | amount cashflows | months years

financial liabilities _

Borrowings  from | 13,94,67,658 | 13,94,67,658 | 13,94,67,658
banks '

" | Borrowings from | - . - - - -

others

Trade payables : 15,48,74,328 15,48,74,328 15,48,74,328




Other  financial | 55,96,18,642 | 55.96,18,642 | 54,18,81,069 17737574
liabilities |

Total 84,51,22,156. 84,51,22,156 | 82,73,84,582 | - 1,77,37,574

Market rlsk _ _
Market risk is the risk of loss of future earnings or fair values or futule cash ﬂows that may
result from a change in the price of a financial 1nstrument_ The value of a financial lnstrument |

may change as a result of changes in the interest rates, foreign exchange rates and other market
changes that affect market risk sensitive instruments. Market fisk is att_ribut_zible to all market. -
‘risk sensitive financial instruments including _fo'l_‘eign 'currency receivables and payebles; The
Company is exposed to market risk primarily related to foreign exchange rate risk (currency
risk], interest rate risk and the market value of its investments. Thus the C'ompa_ny’ S exposure to
marlket risk is a function of investing and bhorrowing Jacti'vities and revenUe genefati.ng and

operating activities in foreign currencies.
Interest rate risk:

Interest rate risk is the risk that an upward movement in interest rates would advers ely affect '

the borrowing costs of the Company.

37.LEASING ARRANGEMENTS

' The rental expenses towards operating lease is charged to statement of profit & loss amount of

" Rs.1,16,39,069. There are no exceptlonal / restrictive covenants in the lease agreements

38. THE _MICR LL AND M_ENTERPRISES DEVELOPMENT MSMED. ACT
2006

The Company has not received any memorandum (as required to be filed by the suppliers with.
the notified authority under Micro, Small and Medium Enterprises 'Develnpment Act, 2006),
claiming their status as Micro, Small and. Medium Enterprises and consequen'tly' the amount

' paid/payable to these parties has been considered as NIL.

39. RELATED PARTY DISCLOSURES

Related party disclosure, as required by Indian Aceounting Standard-24, is es below:



a) Nature of Rel | jonships
Key Management Personnel (KMP):

Mr. P. Sundararajan

Managing Director

Mrs. S. Latha - Director -
Mr. S.Chenduran Director
Mr. C.R. Rajagopal Director -
Holding & Associate Company: _
S.P Apparels Ltd - Holding Company
- Entities controlled by KMP:
S.P Lifestyles
Poornam Enterprises Pvt. Ltd.
“Crocodile Products Private Limited
S.P.Retail Brands L'imited_
b) Details of related party transactions during the period and balances outstanding:
Particulars Nature of relationship 31.03.2022
fl. ransactions
Royalty paid
Crocodile Products Private Limited Entities conirb‘l!ed by KMP 8,18,081
Rent paid
S.P Apparels Ltd Holding Company 30,000
Mr. S.Chenduran KMP 9,75,000
Purchase
_ 'S.P.Retail Brands Limited Entities controlled by KMP 10,49,06,178




Sales

Entities controlled by KMP

S.P.Retail Brands Limited 30,98,316
S.p .l;._ifestyles. Entities controlled by KMP 1,21,200
‘Balances uutétﬁnding

Trade Recei‘.rg bles

Poornam Enterp.rises Pvt. Ltd. Enﬁties controlled by KMP - 62,20,822 |
“Trade Payabl

Crdcodile Products Private Limited | Entities controlled hy KMP 1,04,.2 9,378
S.P. Appar_els Li.mited | Holding Company | .2_0,39,902_
S.P. Lifestyles Entities controlled by KMP 58;00,050
S.P. Retail Brands Limited Entities énntrélled-by KMP 13,33,811
.Lialjiligg for Expenses

Mr. S. Chenduran KMP 1,22,5.00

1 Other Non-current __ Financial - .

Liabilities |

S.P. Apparels Limited Holding Company 53,50,07,269

40. BUSINESS COMBINATI! IN

During the year, the Company has acquired the retail trading diviﬁ_on of its parent company -

S.P. Apparels Limited as a going concern on a slump sale basis for a total consideration of

Rs.53,50,07,269/-.

As per the slump'sale agreement, all the employees.of the retail division are transferred to the

Company on the same terms and conditions as per terms of their employment with the retail

division and with the benefit of continuity of service for all purposes including for the

- computation of terminal benefits. The Parent Company is in the process of assessing /

transferring the provisions relating to terminal benefits and the funded portion to the Company,

which is managed by Life Insurance Corporation of India (LIC).




41. LOANS & ADVANCES GIVEN TO RELATED PARTIES

The Company has not made any Loans and Advances in the nature of loans to the promoters,
.director, KMPs or related parties (as defined under-Companies Act, 2013) either severally or

jointly with any other person, during the year,
42. SECURITY OF CURRENT ASSETS AGAINST BORROWINGS

The Company has availed working capitél’ facilities from banks by providing current assets of

the Company as. collateral security.

Reconciljation hgggg_ e Current Assets as per Quarte 'rlz- statement ﬂ_ led with Bank and
Current Asset as per Books of Account o

Particulars June 2021 | September | December | March 2022
| | 2021 2021 |
[nventory as per Quarterly - _ T - | 359,532,854
Return filed with Bank | _
-{ Inventory as pér Books of : e - - 3,59,532,854
accounts | . '
Difference ' I DR - -

43. DETAILS OF BENAMI PROPERTY HELD

There are no proceedings which are initiated or pending against the Company for halding any
benami property under the Benami Transactions {Prohibition) Act, 1988 (45 of 1988) and

rules made thereunder.
44. WILFUL DEFAULTER

The Company is not declared as a wilful defaulter by any bank or financial institution or other

lender,

4—5 RELATIONSHIP WITH STRUCK OFF COMPANIES
During the year, the Company has not entered into any transactions With companies'struck off

under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.



46. REGISTRATION OF CHARGE

The Company does not have any pending creation of charges or satisfaction of charges which

are yet to be registered with Registrar of Companies, beyond the statutory period.

47. DISCLOSURE WHERE COMPANY HAS GIVEN LOAN OR INVESTED TO OTHER PERSON
OR ENTITY TOQ LEND OR INVEST IN ANOTHER PERSON OR ENTITY - .

.The Company has not advances or loaned or invested funds (either borrwoed funds or share
premium or any other sourees or kind of funds) to any other person or entity, including foreign

.e ntities.

48, DISCLOSURE WHERE COMPANY HAS RECEIVED FUND FROM OTHER PERSON OR
ENTITY TO LEND OR INVEST IN OTHER PERSON OR ENTITY |

During the year, the Corhpany-has not received any fund from any pérsoh or entity, .including

foreign entities.

49.UNDISCLOSED INCOME |
The Company has not entered into any transaction that has not been recorded in the books of
accounts, or that has been surrendered or disclosed as income during the year in the tax

assessments under the Income Tax Act, 1961.
50. CSR EXPENDITURE

The -Company is not.covered under- section 135 of the Company Act, 2013 and hence the

- disclosure requirements of Corporate Social Responsibility (CSR) are not applicable.

51. DETAILS OF CRYPTO CURRENCY OR VIRTUAL CURRENCY

The Company has not traded or invested in Crypte Currency or Virtual Currency during the '

year, and hence the relevant disclosure requirements are not applicable.



52, RATIOS

The following'are analytical ratios for the year ended March 31, 2022.

Asat’

_ To_tal Investment .

Particulars Numerator ~ Denominator
| 31.03.2022 |
Current Ratio Current Assets Current . 1.77 -
' R Liabilities
“Debt-Equity Ratio | | “Debts 1 Equity TNA
_ Debt Service va_erage_'Ratio E-at;ni'ﬁg- avaiiable _ for Interest + [ NA
| Debt _Se_rﬁée - Inétéllments |
Return on Equity'Ratio. . Pro_ﬁt after Tax : Nét Worth '. _116.54%
Inveﬁtory turnover ratio'. : | Total Turnover Average. 0.88
_ N _ - _ Inventories - | _
Trade Receivables turnover ratio Tptal Tur_ther Average Account 103
_ o o | o Receivable ..
Trade payables turnover rati.o if_fotal Turnover ._Ave_rage_Accqunt_._ 2.07':-:
o | S Payable '.
_ Nefcapital turnover ratio :I‘DtalTurnnver Net Wnrking. 0.67
| | . Capital L
-.N.e.t profit ratio Net Profit Total Thr-nover (_4_-‘._;390/_0].
Return on Capital employed Net Profit- Capital - . i:_:16.54.%
o - | _Employ.ed R
Net Profit 116.54%

Return on investment

The explanatlon for any change in the ratm by more than 25% as compared to the precedmg

* year is not furm‘;hed as thls is the first year oflncorporatmn of the Company




53. PREVIOUS YEAR FIGURES

Previous year figures are not furnished as this is the first year of incorporation of the Company.
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