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Safe Harbor Statement 

This presentation and the accompanying slides (the “Presentation”) have been prepared by S.P. Apparels Limited (the “Company” or “SPAL”). 

The particulars of this Presentation contain statements related but not limited to revenues, financial results and supplemental financial information 

which has been compiled by the management, not to be construed as being provided under any legal or regulatory requirement and are not 

intended to invite any investment in the Company. The information contained in this presentation has not been subjected to review by any auditors 

or by the Board of Directors of the Company. Commentary in the presentation describes the reporting quarter performance versus the same quarter 

of the corresponding previous year, unless specified otherwise. The figures for the previous periods in this presentation have been regrouped/ 

reclassified, wherever necessary. Company assumes no responsibility and does not provide any warranty to the accuracy or comprehensiveness of 

the information contained in this presentation.  

This presentation is not intended to be a “prospectus” (as defined under the Companies Act, 2013 and the relevant provisions of rule, the 

Companies (Prospectus and Allotment of Securities) Rules, 2014). This is for information purposes only and does not constitute or form part of, and 

should not be considered as any offer for sale or subscription of or solicitation or invitation of any offer to buy or subscription for securities in any 

jurisdiction. No part of this Presentation and the information contained herein should form the basis of, or be relied upon, in connection with any 

investment decision or any contract or commitment to purchase or subscribe for any securities. 

Statements in this Presentation describing the Company’s objectives, projections, estimates, expectations or predictions may constitute forward 

looking statements. Such statements are based on the current expectations and certain assumptions of the Company's management, and are, 

therefore, subject to risks and uncertainties. Actual results may differ materially from those expressed or implied. The Company neither intends, nor 

assumes any obligation to amend, modify, revise or update these forward looking statements, on the basis of any subsequent developments which 

differ from those anticipated. 
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Q1 FY17 Financial Highlights 



 Total revenue at INR 1,644.1 million in Q1 FY17 

 Revenue growth of 32.0% over Q1 FY16 and 7.8% over Q4 FY16 

 

 EBITDA at INR 342.1 million and PBT at INR 226.4 million 

 EBITDA growth of 64.5% over Q1 FY16 and 62.1% over Q4 FY16 

 PBT growth of 123.8% over Q1 FY16 and 142.6% over Q4 FY16 
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Strong Q1 FY17 Performance (consolidated) 

Commenting on the performance, Mr P Sundararajan, MD of S.P. Apparels observed 

“S.P. Apparels started the financial year 2016-17 on a promising note, continuing with 

robust growth in its revenue and improvement in operating margins” 
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Consolidated Financial Highlights – Q1 FY17  Vs Q1 FY16 

Revenue (INR mn) 

PBT (INR mn) 

EBITDA (INR mn) 

 1,245.3  

 1,644.1  

Q1 FY16 Q1 FY17 

 208.0  

 342.1  

Q1 FY16 Q1 FY17 

 101.2  

 226.4  

Q1 FY16 Q1 FY17 

32% 
64% 

124% 
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Consolidated Financial Highlights – Q1 FY17  Vs Q4 FY16 

Revenue (INR mn) 

PBT (INR mn) 

EBITDA (INR mn) 

 1,524.8  
 1,644.1  

Q4 FY16 Q1 FY17 

 211.1  

 342.1  

Q4 FY16 Q1 FY17 

 93.3  

 226.4  

Q4 FY16 Q1 FY17 

8% 

62% 

143% 
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Consolidated P&L Statement 

* Exceptional item represents write-off of amount considered recoverable from a bank on account of matured foreign currency contracts as of April 1, 2011 

INR million  
Year-on-Year comparison  Quarter-on-Quarter comparison  

Q1 FY17  Q1 FY16  YoY growth  Q1 FY17  Q4 FY16  QoQ growth  

Operating Revenue                1,624                 1,218  33.4%                1,624                 1,497  8.5% 

Other Income                         20                        28  -27.8%                       20                        28  -29.7% 

Total Revenue                1,644                 1,245  32.0%                1,644                 1,525  7.8% 

EBITDA                     342                     208  64.5%                    342                     211  62.1% 

EBITDA margin  20.8% 16.7% 4.1% 20.8% 13.8% 7.0% 

Interest                         67                        58  15.9%                       67                        66  1.0% 

Depreciation                       49                        49  -0.6%                       49                        51  -5.3% 

PBT                    226                     101  123.8%                    226                        93  142.6% 

Exceptional Item                        -                           -                             -                   169*   

Tax                         71                        34  106.6%                       71                      -23  N/M 

Profit After Tax                    156                        67  132.6%                    156                      -52  N/M 

PAT Margin  9.5% 5.4% 4.1% 9.5% -3.4% N/M 

              

Cash Profit                      204                     116  76.3%                    204         145                 N/M 



 Total Revenue at INR 1,644.1 million, growth of 32.0% over Q1 FY16 

 Revenue growth of 23.3% in garments division and 74.1% in retail division (although on a smaller base) 

 Growth in garments division driven by increase in sewing capacity 

 

 EBITDA at INR 342.1 million, growth of 64.5% over Q1 FY16; EBITDA margin at 20.8% 

 EBITDA boosted by mark-to-market gain of INR 47.7 million in Q1 FY17 

 EBITDA margin improved 120 basis points compared to Q1 FY16 even after adjusting for mark-to-

market gain 

 

 PAT at INR 155.7 million; growth of 132.6% over Q1 FY16; PAT margin at 9.5% 

 Increase in PAT driven by revenue growth and improvement in EBITDA margin 

 

 Total Debt at INR 1,757.1 million as on August 24, 2016 down from INR 2,593.6 million on March 31, 2016 

 Debt to Equity post-IPO at 0.5x (as on August 24, 2016) 
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Management Commentary on Q1 FY17 Performance 
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Financial Trends (consolidated) 

EBITDA Margin (%) 

RoE* (%) RoCE* (%) 

PBT Margin (%) 

14.4% 
15.8% 

16.8% 

20.8% 

FY14 FY15 FY16 Q1 FY17 

2.6% 

5.1% 

8.3% 

13.8% 

FY14 FY15 FY16 Q1 FY17 

7.3% 10.0% 
16.7% 

48.8% 

FY14 FY15 FY16 Q1 FY17 

11.6% 
14.9% 

17.9% 

28.9% 

FY14 FY15 FY16 Q1 FY17 

* Returns for Q1 FY17 represent annualised figures; excludes fresh equity through IPO 
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 SPAL successfully completed its Initial Public Offer in August 2016  

 Overall subscription at 2.7 times  

 QIB subscription 2.2 times; NII subscription 5.1 times; Retail subscription 1.9 times 

 Listed on both BSE and NSE with 12,530 shareholders* 
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IPO Update and Shareholding Pattern 

59.5% 

5.3% 
3.7% 

3.6% 
3.6% 

24.3% 

Promoters Goldman Sachs India Ltd Birla Sun Life Insurance 

DSP Blackrock NYLIM India  Others 

Shareholding Pattern* 

* As on August 19, 2016 
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Utilization of IPO Proceeds 

  Particulars  INR million 

A  Fresh Issue 2,150.0 

B  Offer for Sale 241.2 

C  Gross Fund Raised (A+B)  2,391.2 

  Less: Offer for Sale portion 241.2 

D Total Net Proceeds 2,150.0 

Particulars  (INR million) 
Utilization 

Planned 
Amount 
Utilized 

Amount 
Pending 

Utilization  

Expansion and modernization 
of manufacturing facility  

701.6 0.0 701.6 

Repayment or prepayment of 
debt 

630.0 630.0 0.0 

Opening of new stores for the 
sale of ‘Crocodile’ products  

278.5 0.0 278.5 

Addition of balancing 
machineries for existing dyeing 
unit  

49.1 9.9 39.2 

General Corporate Purposes 
and Issue Expenses 

441.7 160.1 281.6 

Total  2,150.0 800.0 1,350.0 

Utilization of Net Proceeds  
as on August 24, 2016 

Offer  
Proceeds 
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Earnings Call Details and Key Contacts 



 SPAL announced its unaudited results for the quarter ended June 30, 2016 on August 24, 2016 

 

 Earnings Call Details 

 Date – August 25, 2016 

 Time – 04:00 pm 

 Dial-in details to be circulated  

 

 Investor Relations Contact 

 Mr S. Murali 

 Email – s.murali@s-p-apparels.com 

 Phone – 04296 304031 
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Earnings Call Details and Key Contacts 
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Company Overview 
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S.P. Apparels - Overview 

Leading Indian manufacturer and exporter of knitted garments  

for infants and children  

Spinning 
Knitting 

(proposed) 
Dyeing Printing Embroidery Sewing 

21 Manufacturing  

facilities 
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Specialized Manufacturer Of Infant And Children’s Wear 

Specialized manufacturer supported by strong in-house design and quality inspection facilities 

 SPAL specializes in the highly challenging industry of manufacture and export of knitted garments for infants and children 

 The labour-intensive, quality and stringent safety requirements, coupled with more variety and small batch size orders 
increases the complexity of manufacturing 

 Stringent quality control checks consisting of inspection and testing at every stage of manufacturing 

 Proven ability, quality standards and experience in garments manufacturing allows us to capitalize on growth opportunities 

 Supported by the latest technology for developing products and styles based on prevalent fashion trends 

 Set-up testing laboratories that are accredited by the National Accreditation Board for Testing and Calibration Authorities 

Accreditations and Awards for our manufacturing facility/ability 

Received laboratory accreditation 

ISO/IEC 17025:2005 by the 

National Accreditation Board for 

Testing and Calibration 

Authorities, Department of 

Science and Technology, India  
TESCO FandF Gold Rated 

Supplier 2013 

“Best 
Newcomer” by 
Marks and 
Spencer 
Children’s 
Suppliers 
Awards 2011 
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Long Standing Relationships with Reputed International Brands 

 Developed expertise to concurrently manage 

multiple large orders as well as developed a 

diversified product range 

 Quality control and relationships have ensured 

no bulk returns from our customers since 

inception 

 Commitment to quality and customer service 

practices have been strong contributing factors 

to strong customer relations 

2.0 
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Our Strengths 

  Leading Indian manufacturer-exporter of knitted garments for infants and children 

 Global children’s-wear market has attractive growth prospects 

 Long standing relationships with reputed international retailers 

 Demonstrated ability to setup independent units that are integrated with operations 

 Strong focus on quality  

 Strong board oversight and experienced management team 
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Management Team and Board of Directors 
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Mr S. Chenduran  
Director Operations 
 

 Three years of experience 
in the textile and apparel 
industry  

 MS in Business and 
Management from the 
University of Strathclyde 

Mr P. Sundararajan  
Chairman and Managing Director 
 

 Founder director of SPAL with 31 
years of experience in the textile 
and apparel industry  

 Bachelor of Science from the 
Bangalore University 

Ms S. Latha  
Executive Director 
 

 Founder director of SPA with 
24 years of experience in the 
textile and apparel industry 

Qualified Management with Deep Understanding of Apparel Sector 

Ms P.V. Jeeva, Chief Executive Officer  

 30 years of experience in the textile and 
apparel industry 

 Handles garments division and has been 
associated with SPAL since July, 1986 

 Diploma in textile processing from GRG 
Polytechnic College, Coimbatore 

Mr V. Balaji, Chief Finance Officer  

 16 years of experience in the field of finance 
and accounts 

 Associated with SPAL since May, 2012 

 Qualified Chartered Accountant 

 Helped in managing banking relationships to 
aid the growth of the Company 

Mr V. Shankar Raam, Chief Operating Officer 

 21 years of experience in the field of 
finance, accounting and marketing 

 Worked with INMARK Retail Pvt. Ltd. SKNL, 
Indus League etc. 

 Leading our business strategy for our retail 
business expansion 

 MBA from IIBM Institute 

Mr V. Harihara Subramaniam, Head (Wholesale) 

 13 years of experience in the field of marketing.  

 Worked at Coca-Cola (India), Seven-Up Bottling 
Company PLC 

 Heading our wholesale channel sales for 
essentials 

 B.Com (Univ Madras) and MBA (Bharatidasan) 
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Independent Directors – Wide Spectrum of Experience 

Mr P. Yesuthasen 
Independent Director 
  

 40 years of experience in 
banking 

 
 MS in Business Administration, 

Cass Business School, London 
and MS in Arts in Public Admin, 
Madras Christian College 

Mr A.S. Anandkumar  
Independent Director 
 

 43 years of experience in 
banking 

 
 Masters of Science from the 

University of Madras  

Mr G. Ramakrishnan 
Independent Director  
 

 38 years of experience in 
government service 

 
 Post-graduate degree from St. 

John’s College, Palayamcottai  

Mr Srinivas Chidambaram 
Independent Director  
 

 26 years of experience mainly 
in financial services 

 
 Qualified Chartered 

Accountant 

Mr V. Sakthivel 
Independent Director   
 

 40 years of experience in the 
fields of commerce and 
accountancy  

 
 Qualified Chartered Accountant 

and Certified I.S. Auditor 



Thank You 
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