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Dear Sirs,

Sub: Outcome of the Board Meeting

Ref: Our Notice dated 15.05.2017.

Further to our Notice under reference, we wish to inform you that the Board of Directors of the
Company at their Meeting held on 24™ May, 2017, have approved the following Audited Financial
Results of the Company for the Quarter/ Year ended 31.03.2017.

1. Consolidated
2. Standalone

We are sending herewith the Certified True Copies of the aforesaid Results along with the Auditors
Report issued by the Statutory Auditors of the Company, Statement of Assets and Liabilities and
Declaration as per LODR for un-modified opinion.

Key highlights of the financials is also enclosed.

Kindly take the above on your record.

Thanking you,

For S.P.Apparels Limited,

Q@é”‘

.Vinodhini
Company Secretary and Compliance Officer

Encl: As above

{A GOVT. OF INDIA RECOGNISED TRADING HOUSE)



S.P.Apparels Limited — Financial Performance

Total Consolidated operating revenue for year ended March 31, 2017 at INR 6,356.53
Million.

» Revenue growth of 19.30 % over year ended March 31, 2016

Consolidated EBITDA at INR 1283 .68 million and consolidated PBT at INR 941.10 million.
~ EBITDA growth of 42.25% over year ended March 31, 2016.

PBT growth of 236.18% over year ended March 31, 2016

Total Debt at INR 1660.26 million as on March 31, 2017 down from INR 2593.6 million as
on March 31, 2016.

Total Debt to Equity at 0.45x (as on March 31, 2017).

DISCLAIMER:

The information in this release has been included in good faith and is for general purposes
only. It should not be relied upon for any specific purpose and no representation or warranty
is given as regards to its accuracy or completeness. No information in this release shall
constitute an invitation to invest in S.P.Apparels Limited. Or any of its affiliates. Neither
S.P.Apparels Limited nor their or their affiliates’ officers, employeeé or agents shall be hable
for any loss, damage or expenses arising out of any action taken on the basis of this release
including without limitation, any loss of profit, indirect, incidental or consequential loss.
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INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF
S.P.APPARELS LIMITED

1. We have audited the accompanying Statement of Consolidated Financial Results of
S.P.APPARELS LIMITED (“the Holding Company”) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group”), for the year ended
March 31, 2017 (“the Statement”), being submitted by the Holding Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. This Statement, which is the
responsibility of the Holding Company’s Management and approved by the Board of
Directors, has been compiled from the related consolidated financial statements which
is in accordance with the Accounting Standards prescribed under Section 133 of the
Companies Act, 2013, read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Qur responsibility is to express an
opinion on the Statement based on our audit of such consolidated financial
statements.

2. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Statement. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the Statement, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Holding Company’s preparation and
fair presentation of the Statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Holding Company’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Management, as well as
evaluating the overall presentation of the Statement.

We believe that the audit evidence obtained by us and the audit evidence obtained
by other auditors in terms of their reports referred to in paragraph 4 below, is
sufficient and appropriate to provide a basis for our audit opinion.

3. In our opinion and to the best of our information and according to the explanations
given to us, and based on the consideration of the reports of the other auditors on
separate financial statements and the other financial information of subsidiaries,
referred to in paragraphs 4 below, the Statement:

a. includes the results of the following entities:
(i) Crocodile Products Private Limited [Subsidiary]
(it} S.P. Apparels (UK) (P) Limited [Wholly owned subsidiary]
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Avinashi, 24 May, 2017

b. is presented in accordance with the requirements of Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015; and

¢. gives a true and fair view in conformity with the aforesaid Accounting Standards
and other accounting principles generally accepted in India of the net profit and
other financial information of the Group for the year ended March 31, 2017.

We did not audit the financial statements of one subsidiary, included in the
consolidated financial resuits, whose financial statements reflect total assets of Rs.
Rs.27.68 miilion as at March 31, 2017, total revenues of Rs.18.06 million for the
year ended March 31, 2017 and total profit after tax of Rs.1.64 million for the year
ended on that date, as considered in the consolidated financial results. These financial
statements have been audited by other auditors whose reports have been fumished to
us by the Management and our opinion on the consolidated financial results, in so far
as it relates to the amounts and disclosures included in respect of these
subsidiaries, is based solely on the reports of the other auditors.

Our opinion on the Statement is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditor.

The consolidated financial results includes the unaudited financial statements of one
subsidiaries, whose financial statements reflect total assets of Rs.58.35 million as at
March 31, 2017, total revenues of Rs.128.96 million for the year ended March 31,
2017, and total lass after tax of Rs. (0.40) miliion for the year ended March 31, 2017,
as considered in the consolidated financial resuits. These financial statements are
unaudited and have been furnished to us by the Management and our opinion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries, is based solely on such unaudited financiat statements. In our
opinion and according to the information and explanations given to us by the
Management, these financial statements are not material to the Group.

Our opinion on the Statement is not modified in respect of the above matters with
respect to our reliance on the financial statements certified by the Management.

The Statement includes the results for the Quarter ended March 31, 2017 being the
balancing figure between audited figures in respect of the full financial year and the
published year to date figures up to the third quarter of the current financial year
which were subject to limited review by us.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

C.R.Rajagopal

Partner
{Membership N0.023418)
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Statement of Audited Financial Resuits {C lidated) for the Q and Year ended March 31, 2017
{Rs. In Miltions)
For th
Sl Particulars or the quarter ended For the year ended | For the year ended
No. March 31,2047 | December 31,2016 } March 31, 2016 March 31, 2017 March 31, 2016
{Audited) {Unaudited) (Audited) (Audited) {Audited)
t |Revenue from operations 1,580.97 1,481.82 1,496.53 6.356.53 5,328.25
2 |Other Income 56.37 76.91 25.53 210.27 49.29
3 |Total revenue (1+42) 1,637.34 1,558.73 1,522.06 6,566.80 5,377.54
4 |Expenses
{a) Cost of materials consumed 583.46 525.98 558.51 2,411.55 2,323.22
{b) Changes in inventories of finished goods, work-in- 40.72
progress and stock-in-trade 64.79 51.15 130.92 (281.03}
(¢} Employee benefits expense 366.07 347.41 318.53 1.473.11 1.211.42
(d) Finance costs 0.40 31.42 66.33 134.87 252.72
(e) Depreciation and amortization expense 54.19 53.53 5143 207.71 201.00
{f) Other expenses 306.50 319.61 393.23 1,267.54 1,221.57
Total expenses 1,375.41 1,329.10 1,428.75 5,625.70 4,928.90
5 |Profit before exceptional, extraordinary items and tax (3-4) 261.93 22963 93.31 941.10 448.64
6 |Exceptional items - - 168.70 - 168.70
Profit /(Loss) before extraordinary items and tax (5+6) 261.93 22963 (75.39) 941.10 279.94
7 {Extraordinary items - - - - -
8 |Profit / (Loss) before tax (6+ 7) 261.93 229.63 (75.39) 841.10 279.94
9 |Tax expense
(a) Current tax 87.38 87.31 (38.29) 308.29 38.11
{b) Deferred tax 1347 0.53 15,38 26.17 55.32
10 |Profit / (loss) for the Quarters and Year end (8-9) 161.08 141.79 (52.48) 606.64 186.51
11 |Minority Interest (1.71) (1.40) (1.39) {12.58}) {1.65)
12 ("1';'; f;;’ﬁt Kloss) after taxes and minority Interast 162.79 143.19 (51.09) 619.22 188.16
13 ]Paid-up equity share capital {Face value of Rs.10 each) 25168 251.68 171.45 251.68 171.45
14 |Reserve (excluding Revaluation Reserve) as shown in Audited . R . . 955.68
Balance Sheet of previous year :
18 Earnings per share of face vatue of Rs.10 each
{Not annualised)
i} Basic & Diluted EPS before extra ordinary items (in Rs.) 7.05 6.44 (3.75) 26.75 7.88
ii) Basic & Diluted EPS after extra ordinary items (in Rs.) 7.05 6.44 (3.75) 26.75 7.88




Statement of Assets and Liabilities (Consolidated)

{Rs. In Millions)

Particulars As at March 31, 2017 | As at March 31, 2016
A 1EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 451.68 371.45
(b) Reserves and surplus 3.,450.91 955.68
3,902.59 1,327.13
2|Minority Interest (71.76) (59.18)
3|Non-current liabilities
(a) Long-term borrowings 209.29 678.80
(b} Deferred tax liabilities (net) 398.156 371.98
(d) Long-term provisions 59.84 40.53
667.28 1,091.31
4|Current liabilities
(a) Short-term borrowings 1,342.14 1,626.61
(b) Trade payables
Total Outstanding dues of micro enterprises and
small enterprises - -
Totat Outstanding dues of creditors other than
micro enterprises and small enterprises 796.24 1.167.52
(c) Other current liabilities 171.19 354.65
(d) Short-term provisions 27.13 104.24
2,336.70 3,253.02
TOTAL EQUITY AND LIABILITIES 6,834.81 5,612.28
B [ASSETS
1|{Non-current assets
(a) Fixed assets
(i) Tangible assets 2,907.00 2,701.14
(if) Intangible assets 541 9.56
(iii) Capital work-in-progress - 35.65
2,912.41 2,746.35
{b) Goodwill on consolidation 58.68 58.68
{c) Non-current investments 2.45 3.78
{e) Long-term loans and advances 168.60 290.15
3,142.14 3,098.96
2|Current assets
(a) Current investments 581.73 1.65
(b) Inventories 1.024.29 1.275.07
(c) Trade receivables 1,342.68 816.10
(d) Cash and Bank Balances 352.20 111.29
{e) Short-term loans and advances 380.00 306.66
(f) Other current assets 11.77 2.55
3,692.67 2,513.32
TOTAL ASSETS 6,834.81 5,612.28

I




See accompanying notes to the Financial Results
Notes:

{1) The above Audited financial results of the company for the Quarter and Year ended March 31, 2017 have been reviewed by the Audit Committee on May 24, 2017 and taken on
record and approved by the Board of Directors of the Company at the meeting held on May 24, 2017.

(2) The Company's main business is manufacture and export of knitted garments for infants and children. Hence, there are no separate reportable primary segments in accordance
with Accounting Standard 17 (AS 17} "Segment Reporting".

(3) The financial results for the quarter ended March 31, 2017 and March 31, 2016 are balancing figures between audited results for the full financial year and pubtished year to date
figures upto third quarter of the respective financial years.

(4) The Statutory Auditors have carried out "Limited Review" of the financial results for the Quarter ended December 31, 2016. The above financial results are also available on our

website www.spapparels.com

{5) The utilisation of IPQ proceeds is summarized as below : {Rs. In Millions)
st. As per Utitisation amount | Unutilised amount
NO Objects of the issue as par the Prospectus Prospectus up to March 31, as on March 31,

2017 2017
1 {Expansion and modemization of manufacturing facility 701.60 77.87 623.73
2 |Repayment or prepayment of debt 630.00 630.00 -
3 ]Opening of new stores for the sale of ‘Crocodile’ products 278.50 39.72 238.78
4 {Addition of balancing machineries for existing dyeing unit 49.10 49.10 -
§ |General corporate purposes and issue expenses 490.80 490.80 -
Total 2,150.00 1,287.49 862.51

The unutilised amount as at March 31, 2017 have been temporarily deployed in debt funds and fixed deposits.

(6} The Board has recommended a final dividend of 5 % (Rs. 0.50 paise per equity share of the face value of Rs. 10 each) for the year ended 2016-17 subject to the approval of the
shareholders in the Annual General Meeting.

(7) Previous period figures have been regrouped / reclassified, wherever necessary, to conform with current period presentation.

Place : Avinashi
Date : May 24, 2017

For S.P. Apparets Limited

P. Sundararajan
Managing Director
DIN: 00003380
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INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF DIRECTORS OF
S.P.APPARELS LIMITED

1. We have audited the accompanying Statement of Standalone Financial Resulits of
S.P.APPARELS LIMITED (“the Company”), for the year ended March 31, 2017
(“the Statement”), being submitted by the Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Reguirements)
Regulations, 2015.

2. This Statement, which is the responsibility of the Company’s Management and
approved by the Board of Directors, has been compiled from the related
standalone financial statements which has been prepared in accordance with the
Accounting Standards prescribed under Section 133 of the Companies Act, 2013,
read with relevant rules issued thereunder and other accounting principles
generaily accepted in India. Qur responsibility is to express an opinion on the
Statement based on our audit of such standalone financial statements,

3. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Statement is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the Statement. The procedures selected depend
on the auditor’'s judgment, including the assessment of the risks of material
misstatement of the Statement, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the Statement in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonabieness of the accounting estimates made by the
Management, as well as evaluating the overall presentation of the Statement.

We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our audit opinion.

4. In our opinion and to the best of our information and according to the
explanations given to us, the Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015; and

(ii) gives a true and fair view in conformity with the aforesaid Accounting
Standards and other accounting principles generally accepted in India of the
net profit and other financial information of the Company for the year ended
March 31, 2017.
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5. The Statement includes the results for the Quarter ended March 31, 2017 being
the balancing figure between audited figures in respect of the full financial year
and the published year to date figures up to the third quarter of the current
financial year which were subject to limited review by us.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm's Registration No. 008072S)

@i

C.R.Rajagopal

Partner

(Membership No. 23418)
Avinashi, 24 May, 2017
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Statement of Audited Financial Results {Standalone) for the Quarter and Year ended March 31, 2017

(Rs. In Millions)
SI. Particulars For the quarter ended For the year ended | For the year ended
No. March 31, 2017 December 31,2016 | March 31, 2016 March 31, 2017 March 31, 2016
{Audited) {Unaudited) {Audited) {Audited) {Audited)
1 |Revenue from operations 1,528.74 1,440.79 1.504.36 6.227.85 5,368.80
2 ]Other Income 55.48 76.82 24,87 208.25 48.63
3 [Total revenue from operations (142) 1,584.19 1,517.61 1,529.23 6,436.10 541743
4 |Expenses
{a) Cost of materials consumed 449.08 409.96 514.01 1.942.60 2.076.80
(b) Purchases of stock-in-trade (fraded goods) 90.09 75.98 48.34 35524 307.63
(¢) Changes in inventories of finished goods, work-in-
progress and stock4n-trade 64.79 51.15 40.25 153.70 | (288.39)
(d} Employee benefits expense 363.66 34500 328.63 1,463.28 1,212.92
{e) Finance Costs 0.16 3127 66.26 134.35 252.44
(f) Depreciation and amortization expense 5£8.20 57.83 51.42 22385 207.15
(g) Other expenses 305.65 318.31 378.30 1,263.52 1,167.67
Total expenses 1,331.63 1,289.50 1,427.21 5,536.54 4,936.22
5§ |[Profit from operations before exceptional and 252.56 22811 102.02 899.56 481.21
extraordinary items {3-4) .
6 ]Exceptional items - - 168.70 - 168.70
7 |Profit/ {Loss) before extraordinary activities and tax (5 *+6) 252.56 228.11 (66.68) 899.56 312.51
8 |Extraordinary itemns - - - . .
8 |Profit / (Loss} before tax {7 +8) 252,56 228.11 {66.68) 899.56 31251
10 |Tax expense
(a) Current tax (net) 87.38 87.31 (38.74) 308.29 52.01
(b) Detemred tax 13.47 0.53 15.68 26.17 5562
11 |Profit / (Loss) for the Quarters! Year (3-10) 151.71 140.27 {43.62) 565.10 204.88
12 ]Paid-up equity share capital (Face value of Rs.10 each) 25168 251.68 171.45 25168 17145
13 |Reserve (excluding revaluation reserve) as shown in audited - - - 1,113.10
Balance Sheet of previous year
14 Earnings per share of face value of Rs. 10 each
{Not annualised)
i) Basic & Diluted EPS before extra ordinary items (in Rs.) 6.55 6.31 {3.32) 24.32 8.86
ii) Basic & Diluted EPS after extra ordinary items (in Rs.) 6.55 6.31 (3.32) 24.32 8.86




Statement of Assets and Liabilities (Standalone)

{Rs. in Millions)

Particulars

As at March 31, 2017

As at March 31, 2016

-—h

[

—

EQUITY AND LIABILITIES
Shareholders’ funds

(a) Share capital 451.68 371.45
(b) Reserves and surplus 3,576.53 1,113.10
4,028.21 1,484.55
Non-current liabilities
(a) Long-term borrowings 179.26 648.77
(b) Deferred tax liabilities (net) 398.67 372.50
(c) Long-term provisions 60.00 40.69
637.92 1,061.96
Current liabilities
(a) Short-term borrowings 1,332.43 1,621.54
(b} Trade payables
Total Outstanding dues of micro enterprises and small - -
enterprises
Total Outstanding dues of creditors other than micro 757.81 1,155.05
enterprises and small enterprises
(c) Other current liabilities 169.55 353.10
(d) Short-term provisions 1 2713 104.23
2,286.92 3,233.92
TOTAL EQUITY AND LIABILITIES 6,953.05 5,780.43
ASSETS
Non-current assets
(a) Fixed assets ‘
(i) Tangible assets 2,898.91 2,692.05
(ii) Intangible assets 79.92 101.20
(iii) Capital work-in-progress - 35.65
2,978.83 2,828.90
{b) Non-current investments 81.95 83.27
{(c) Long-term loans and advances 148.10 269.34
3,208.88 3,181.51
Current assets
(a) Current investments 681.73 1.65
(b) Inventories 1,024.29 1,297.85
(c) Trade receivables 1,351.82 860.42
(d) Cash and Bank balances 349.94 101.43
(e) Short-term loans and advances 424,62 335.02
(f) Other current assets 11.77 255
3,744.17 2,598.92
TOTAL ASSETS 6,953.05 5,780.43




See accompanying notes to the Financial Results

Notes:

(1) The above Audited financial resuits of the Company for the Quarter and Year ended March 31, 2017 have been reviewed by the Audit Committee on May 24, 2017 and taken on
record and approved by the Board of Directors of the Company at the meeting held on May 24, 2017

(2) The Company's main business is manufacture and export of knitted garments for infants and chiidren. Hence, there are no separate reportable primary segments in accordance

with Accounting Standard 17 (AS 17) "Segment Reporting®.

(3) The financial results for the quarter ended March 31, 2017 and March 31, 2016 are bal
figures upto third quarter of the respective financial years.

(4) The Statutory Auditors have carried out "Limited Review” of the financial resuits for the Quarter ended December 31, 2016. The above financial results are also available on our

ing figures bet 1 audited results for the full financial year and published year to date

website www.spapparels.com.

(5) The utilisation of IPO px ds is rized as below : (Rs. In Millions)

st Utilisation amount { Unutilised amount

Objects of the issue as per the Prospectus JAs per Prospectus | up to March 31, as at March 31,

No 2017 2017

1_ JExpansion and modemization of manufacturing facility 701.60 77.87 623.73

2 |Repayment or prepayment of debt 630.00 630.00 -
3 _|Opening of new stores for the sale of ‘Crocodile’ products 278.50 39.72 238.78

4 JAddition of batancing machi for existing dyeing unit 49.10 49.10 -

5 ]General corporate purposes and Issue expenses 490.80 490.80 -
Total 2,150.00 1,287.49 862,51

The unutilised amount as at March 31, 2017 have been temporarily deployed in debt funds and fixed deposits.

(6) The Board has recommended a final dividend of 5 % (Rs. 0.50 paise per equity share of the face value of Rs. 10 each) for the year ended 2016-17 subject to the approval of the
shareholders in the Annual General Meeting

(7) Previous period figures have been regrouped / reclassified, wherever necessary, to conform with cument period presentation.

Place: Avinashi
Date: May 24, 2017

For S.P. Apparels Limited

P. Sundararajan
Managing Director
DIN: 00003380
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24™ May 2017
The Listing Department The Listing Department
Bombay Stock Exchange Limited National Stock Exchange of India Limited
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Dear Sirs,

Sub: Submission of Declaration as per Regulation 33 3(d) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

We hereby submitting the following declaration regarding unmodified Auditors Report on the Audited
Financial results / Statements for the year ended 31* March, 2017 as audited by the Auditors of the
Company.

Pursuant to Regulation 33 3(d) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and SEBI Circular No. CIR/CFD/CMD/56/2016 dated 27.05.2016, we hereby
declare that in the Audit Report, accompanying the Annual Audited Financial Statements of the
Company for the financial year ended 31* March, 2017, the auditor has not expressed any modified
opinion / Audit Qualification or other reservation and accordingly that the Statement on impact of
Audit Qualification is not required to be given.

Thanking You

For S.P.Apparels Limited

P.Sundararajan
Chairman and Managing Director
DIN: 00003380

(A GOVT. OF INDIA RECOGNISED TRADING HOUSE)



