S.P.APPARELS LTD.

] Regd. Office : 39-A, Extension Street, Kaikattipudur, AVINASHI - 641 654, Tamil Nadu, India.
Phone : +91-4296-714000 E-mail . spindiafas-p-apparels.com
Web : www.s-p-apparels.com CIN No.: L18101TZ2005PLC012295

1 1™ November 2020

The Listing Department The Listing Department

Bombay Stock Exchange Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, ‘Exchange Plaza’,

Dalal Street, Bandra-Kurla Complex, Bandra (East),
Mumbai — 400 001 Mumbai — 400 051

Serip Code: 540048 Symbel: SPAL

Dear Sirs,

Sub: Outcome of the Board Meeting

Ref: Our Notice dated 02.11.2020.

Further to our Notice under reference, we wish to inform you that the Board of Directors of the Company at their
Meeting held on 11™ November, 2020, have approved the following Un-audited Financial Results of the
Company for the Quarter ended 30.09 2020

I. Consolidated
2 Standalone

We are sending herewith the Certified True Copies of the aforesaid Results along with the Limited Review
Report 1ssued by the Statutorv Auditors of the Company

Further the exchange was requested to note that the Audit committee, Nominanon Remuneration Committee,
Stakeholder Relationship Commitiee and Risk Management Committee was reconstitited and the details of
reconstitution will filed as a separate filing under Regulation 30 of SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015

The Board Meeting Commenced at 05 00 PM and concluded at 8 10 P.M

The Key Highlights of the financials is also enclosed.

Kindly take the above on your record.

Thanking you,

For S.P. Apparels Limited,

(K -
Vmodhini

Company Secretary and Compliance Officer

(A GOVT. OF INDIA RECOGNISED THREE STAR EXPORT HOUSE)
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S.P.Apparels limited
Key Financial Highlights of Q2 FY 2020-21

Performance on a Consolidated Basis

The Revenue for the Quarter is Rs. 1902.43 Millions as against Rs.616.28 millions on QoQ
basis which is growth of 209%

Profit after Tax for the quarter is Rs. 187.81 millions as against loss Rs. 58.22 millions on a
QoQ basis which is significant growth.

Earmings per share for the quarter Rs.7.31 as against Rs. (-) 2.27 on a QoQ basis.
Revenue for the quarter is Rs.1902.43 millions as against Rs.2558.86 millions on a YoY
basis which is degrew by 26%

Profit after Tax for the quarter Rs. 187.81 millions as against Rs.348.85 on a YoY basis.

Earnings per share for the quarter Rs. 7.31 as against 13.58 on a YoY basis.
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www.asa.in T+91 44 4904 8200

Limited Review report on quarterly and year to date unaudited consolidated financial results of SP Apparels
Limited under Regqulations 33 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Requlations, 2005

To the Board of Directors of
S. P. Apparels Limited

1. We have reviewed the accompanying Statement of Unaudited Financial Results (Consolidated) of S. P. Apparels
Limited (‘the Holding Company') and its subsidiaries (the Holding company and its subsidiaries together referred to
as ‘the Group’) for the quarter ended and year to date results for the period from April 1, 2020 to September 30,
2020, being submitted by the Holding Company pursuant to the requirement of Regulation 33 of the Securities
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘the
Listing Regulations 2015"), which has been initialed by us for identification purposes.

2. This Statement, which is the responsibility of the Company's Management and approved by the Board of
Directors, has been prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 “Interim Financial Reporting” (Ind AS - 34), as prescribed under Section 133 of Companies
Act, 2013 and other accounting principles generally accepted in India. Our responsibility is to issue a report on the
Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE) 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ issued by the Institute of
Chartered Accountants of India. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review procedures.

4. A review is substantially less in scope than an audit conducted in accordance with the Standards on Auditing and
consequently does not enable us to obtain reasonable assurance that we would become aware of al significant
matters that might have been identified in an audit. Accordingly, we do not express an audit opinion.

5 The Statement includes the results of the following entities:
a. S P Apparels Limited (Holding Company)

b. Crocodile Products Private Limited (Holds 70%)
¢. S P Apparels (UK) (P) Limited (Wholly owned subsidiary).
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6. The consolidated financial results includes the interim financial results of two subsidiaries which have not been
reviewed by their auditors, whose interim financial results reflect total revenue of Rs 247.28 million and Rs 337.37
million for the quarter and half year ended September 30, 2020 respectively and Total Comprehensive Income of Rs
16.73 million and Rs 13.43 million for the quarter and half year ended September 30, 2020 respectively as
considered in the consolidated financial results. The Statement of Consolidated Unaudited Assets and Liabilities as
at September 30, 2020 includes Assets amounting to Rs 385.73 million as at September 30, 2020 of two subsidiaries
which have not been reviewed by their auditors.

7. Based on our review conducted as stated above and except for the possible effects of the matter described in
paragraph 6 above, nothing has come to our attention that causes us to believe that the accompanying Statement
has not been prepared in all material respects in accordance with Ind AS and other recognized accounting practices
and policies, and has not disclosed the information required to be disclosed in terms of Regulation 33 of the Listing
Regulations, 2015 including the manner in which it is to be disclosed, or that it contains any material misstatement.

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: 00957 1N/N500006

UDIN: 2002%% D& WV \%,;OC.Q\M:"?-”G .
- ey
\ )= QW Chennai  \ T~
DK Giridharan” ==+  |%\" H"\’:“?WW)E

2\ NS00006 /¢
Partner \@%\/\ 3
Membership No: 02873¢ €d Accot

Place: Chennai
Date: November 11, 2020



S.P. Apparels Limited
CIN L18101T22005PLC0O12295

Regd. Office: 39- A, Extenlion Street, Kaikalipudur, Avinashe- 641 654, Tirupur, Tamilnadu
Tel +91.£206.714000, Fax : +91-4296-714280. 714281 E mail csotfice@s-p-apparels corr, Website: www spapparels com
Unaudited Consolidated statement of financial position as at Septeniber 30, 2020

(Prepared in Compliance with Indian Accounting Standards - IND AS)

As at Seplemhcr 30, As al March 31,
Details 2“20_ 2020
[Unaudited] JAudited]
Rs in Millions _____Rs jn Millions
ASSETS
Non Current Assets
a Property, Plant and Equipment 3,944 67 3,964 82
b. Right of Use Assets 393.32 414.08
¢ Capital work-in-progress 69.62 -
d Inangible Assets €60.11 60.52
4,467.72 4,439.42
d Financial Assets
- Investments 153.62 .88
Loans ang Advances 100.59 0.63
- Others 132.00 176.34
e Other non-current assets 57.61 21.06
4911.54 4,639.33
Current Assets
a Inventones 2.430.59 2,277.56
b Financial Assels
Trade Receivables 131515 940,41
Cash and cash equivalents 22466 463.01
¢ Other current assets 505.76 £604.36
4,476.16 4,285.34
Total Assets 9,387.70 8,924.67
EQUITY AND LIABILITIES
Equity
a. Equity Share capital 256.93 256 93
b. Other Equity 5.155.74 4,975.29
5,412.67 5,232.22
Minority Interest (64.26) (64.16)|
Liabilities
Non-current liabililies
a. Financial Liabilives
- Borrowings 570.67 616.03
- Other Financial habilties 131.28 132.38
L. Deferred tax habiities (net) 221.21 20119
¢ Qther non-current habilities S s
923.16 949.60
Current liabilities
a. Financial Liabilities
- Borrowings 1,760.87 1,866.16
- Trade payables 992.27 845.03
- Other Financial liaoiliies 25351 304.56
b Other current liabilities 3347 21.09
c¢. Provisions 76.01 81.17
3,116.13 2,807.01
(Total Equity and Liabilities _ 8.387.10 8.92457

See accompanying notes to the Financial Results

Notes:

1. The disclosure i1s an exlract of unaudited balance sheet as at September 30, 2020 and audiled balance sheet as al March 31, 2020
preparedin compliance with Indian Accounling Standards [IND AS] have been reviewed by the Audit Committeeand approved by the Board
of Directors at their meeting held on November 11, 2020. The above resulls are nol subjected to audit and have been only subjected to

limited review by the statulory auditor of the company.

2. The disclosure is an extract of unaudited statement of cashflows for the half year ended September 30, 2020 and Seplember 30, 2019 and audited statement
of cashflows for the year ended March 31, 2020 prepared in compliance with Indian Accounling Standards [IND AS] have been reviewed by the Audil Commiltee
and approved by the Board of Direclors al their meeting held on November 11, 2020




Unaudited consolidated Statement of Cashflows for the quarter and half year ended September 30, 2020

Hall year ended Half ycar ended Year ended
Particulars |__September 30,2020 | _ September 30, 2019 March 31, 2019
e N Rs. in Millions Rs. In Millions Rs. In Millions
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 17335 338 97 54140
Adustinents for.
Depreciation and amortization expenss 16244 1490 Y4 299 34
(Profit) floss on Sale of assels o117 10.34 918
Amortisation of Lease prepayments (0.37) (197) (394)
Bad debls writlen off . 12.49 1374 1432
Interest Expense on Right of Use Assel -IND AS 16.62
Interest Expense on Un Sec Loan - IND AS 362
Slock provision - IND AS 507
Advances wrilten off
Provision for lnventory .
Provision for Doubtfut Debts 10.00
Provision for Interest on Income Tax
Other Adjustments - (11 24) (0.97)
Finance costs 217 96 67 17921
interest income (1.81) {7.93) (14 57)
Diwvidend income 0.48
Unrealised exchange (gain)/loss 11.02 15.95 2219
Provision for MTM (gain)/loss on lorward conltracts (6 43) 58.45 58.45
388.83 654.12 1,104.61
Operating profits before working capital changes
Changes in working capital:
Adjustments for (increase) / decrease in operating assets
Inventories (153.03) 124.53 187.35
Trade receivables (369.89) (113.51) 330.64
Loans and advances/Current assets 4978 (14 81) (423.97)
Adustments for increase / (decrease) in operating hiabuities
Trade payables/Other current liabilities/Frovisions 190.26 (34.25) (234.18)
Cash Generated from Operations 105.95 616.38 954.45
Net income tax (paid) / refunds (2.98) (282 66) {127.40)
Net Cash from Operating Activities before exceptional item 102.97 333.72 827.05
Exceptional ltem = . S
Net cash flow from / (used In) operating activities (A) 102.97 333.72 827.05
B. CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on fixed assets, including capital advances (242.22) (308.00) (515 44)
Proceeds from sale of fixed assets 0.23 2.60 4.05
Bank deposits not considered as cash equivalents . 269.09 256 78 107.14
Purchase of investments - Others (151.74) (0.02) (0.03)
Proceeds from sale of investments - Others - 0.36 094
Divigend received - Others 0.49 e
Interest received - Bank deposits 1.69 7.93 14.57
Net cash flow from [ (used in) Investing aclivities B) (122.44) (41.35] (388.77)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/(repayment) of long term borrowings (72.23) 8.42 (40.15)
Net Increase/(decrease) of working capital borrowings 204.82 {231.66) (230.19)
Finance costs (82.32) (79.56) {179.21)
Net cash flow from / (used In) financing activities (C) 50.27 (302.80) {449.55)
Net increase / (decrease) in Cash and bank balances (A+B+C) 30.80 (10.43) (11.26)
Cash and bank balances al the beginning of the year 133.85 145 14 145.14
Effect of exchange differences on restatement of foreign currency Cash and ban (0.05)| (1.90) {0.03)
balances
Cash and bank balances at the end of the year 164.60 132.81 133.85
Cash and bank balances at the end of the year comprises of
(a) Cash on hand 50.10 9.81 30.98
(b) Balances with banks
in current account 114.46 89.51 99.91
in EEFC account 0.04 33.49 2.96
164.60 132.81 133.85

3. These financial results have been prepared in accordance with Indian Accounting Standard ('Ind As') prescribed under section 133 of the Companies Act, 2013
read with relevant rules thereunder and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and SEBI
circular dated July 5, 2016.

4. The company operates in one segment (i.e.,) Textile business, which in the context of Indian Accounting standard (IND AS)108 - operating segmenlt, is
considered as lhe only reportable operating segment of the company

5. Effective 01.04.2019, the Company has adopted Ind AS 116-leases, applied to its existing lease contracts on April 1, 2019 using the modified retrospective
approach.
6. As per lhe direclives of both the Central and State Government in the wake of COVID-19 pandemu, the Company had suspended operation across various
locations w.e.f. March 21, 2020.

Recoverability of receivables, inventory, carrying amount of Property. Plant and Equipment and cerlain investments have been assessed based on the
information avallable within the Company. The Company has performed impairment testing and assessed that carrying amount of hese assels will be recovered.

The Company has assessed the external environment, short term and long term liquidity position, Company’s mitigative actions regarding material uncertainties
related to global health pandemic of COVID-19 and on that basis of assessment, the Company expects these uncertainties do not cast significant doubt upon the
ability of the Company to continue as a going concern. -

Operalion have been resumed in a phased manner at various location from May 11, 2020, taking cognizance of the Governrnent views around resuming
manufacturing aclivities with controlled entry and exit facilities, and after obtaining necessary permissions on this behalf.
7. The Code on Saocial Securily 2020 has been notified in the Official Gazetle on September 29, 2020, which could impact the contributions by the company
towards Provident Fund, Gratuity and other social security. The effective date from which the changes are applicable is yel to be nolified, and the rules are yet to
be framed. Impact, if any, of the change will be assessed and accoul in period of notification of the relevant provisions.
8. Previous period figures have been regrouped / reclassified, whergver necessary, to conform Lo the currenl perioy classn'c\hon ! presentation.

i | -
l | For S.P.Apparels Limited

NN
WA AAAAA !
P.Sundararajan
Managing Director
DIN : 00003380

V.BalaJN

;Chief Financial Officer

Place : Chennai Place : Avinashi
Date : Novernber 11, 2020 Date : November 11, 2020
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Unit 709 & 710, 7th Floor

ASA & ASSOCIATES L1ir

New Number 177, Anna Salai
CHARTERED ACCOUNTANTS Chennai 600 002 INDIA

www.asa.in T +91 44 4904 8200

Independent Auditor's Review Report on quarterly and year to date Unaudited Financial Results of S.P.Apparels

Limited pursuant to the Requlation 33 of SEBI (Listing Obligations and stclosure Requirements) Regulations, 2015,

as amended

To

The Board of Directors of S.P.Apparels Limited

1.

We have reviewed the accompanying Statement of Unaudited Financial Results of S.P.Apparels Limited (“the
Company”) for the quarter ended 30" September, 2020 and year to date results for the period from April 1, 2020 to
September 30, 2020 (“the Statement”). The Statement has been prepared by the Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the
“Listing Regulations"), which has been initialed by us for identification purposes only.

This Statement, which is the responsibility of the Company's Management and approved by the Board of Directors, has
been prepared in accordance with the recognition and measurement principles laid down in Indian Accounting Standard —
34 “Interim Financial Reporting” (Ind AS - 34), as prescribed under Section 133 of Companies Act, 2013 as amended,
read with relevant rules issued thereunder and other accounting principles generally accepted in India. Our responsibility
is to issue a report on the Statement based on our review. .

We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity" issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is limited primarily to inquiries of the
company personnel and analytical procedures applied to financial data and thus provide less assurance than an audit.
We have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standard and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Listing Regulations, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For ASA & Associates LLP

Chartered Accountants 78800

7 2300 e Q,
ICAI Firm Registration No. 00957 1N/N500 006 S
- {¢5/  Chennai
© é(}n l\‘jf\rm (J’JﬂH\")
DK Gircharan .~ ° AN
Partner \f@{j‘u‘m\@

Membership No.: 028738

UDIN: 500 2 &% pEAKMNC LSS 2.

Place: Chennai
Date: November 11, 2020

Aurobindo Tower, 81/1 Third Floor Adchini, Aurobindo Marg, New Delhi 110017 INDIA Tel +91 11 4100 9999
Ahmedabad e Bengaluru e Chennai e Gurgaon e Hyderabad e Kochi e Mumbai e New Delhi



S.P. Apparels Limited VL s
CIN L18101T22007FLCO12245 ]
Regd Office 3¢ A Extention Strcel, Kaikatlipusur, Avinashi- 631 654, Tirupur, Taminadu
Tel +41-4206-714000, Fax  *91 42496 714280, 714281, E-mait csothice@s p-apparels.com, Wevsile www spapparels com
Unaudited Standalone statement of financial position as at September 30, 2020
(Prepared in Compliance with Indian Accounting Standards - IND AS)

As at As at
Details September 30, 2020 March 31, 2020
[Unaudited] [Audited
Rs in Millions Rs in Millions
ASSETS
Non Current Assets
a. Property, Plant and Equipment 3937 20 3.956 98
b. Right of Use Assets 393 32 41408
c. Capital work-in-progress 69 62 -
d. Intangible Assets 1589 24 89
4,416.03 4,395.95
e. Financial Assets
- Investments 233N 8137
- Loans and Advances 100 59 0.63
- Others 127 06 171.40
f. Other non-current assets 57 50 20.95
4,934.29 4,670.30

Current Assels
a. Inventories 2,430 59 2,275 82
b. Financial Assels
- Investments ®
- Trade Receivables 1,058 35 857.23

- Cash and cash equivalents : 17511 408 87

- Others -

c. Other current assels 503 67 603.03
4,167.72 4,144.95

Intercompany Adjustments -

Total Assels 9,102.01 8,815.25

EQUITY AND LIABILITIES

Equity

a. Equity Share capial 256.93 256.93

b. Other Equity 5,120.86 4,963.30
5,3717.79 5,220.23

Liabilities

Non-current labiliies

a. Financial Liabilities 3

- Borrowings 545.63 590.99

- Other Financial iabilites 131.28 132.38

b. Deferred tax liabilities (net) 25257 232.55

c. Other non-current liabilities - -
929.48 955.92

Current liabilities

a. Financial Liabilities

- Borrowings 1,641.63 1,480.14

- Trade payables 802.32 751.99

- Other Financial liabiliies 253.51 304.56

b. Other current liabilities 211 21.08

c. Provisions 76.17 81.33
2,734.74 2,639.10

Total Equity and Liabilities 9,102.01 8,815.25

See accompanying notes to the Financial Results
Notes:

1. The disclosure is an extracl of unaudited balance sheet as at September 30, 2020 and audited balance sheet as at March 31, 2020

prepared in compliance with Indian Accounting Standards [IND AS] have been reviewed by the Audit Committee and approved by the

Board of Directors at their meeting held on November 11, 2020

2. The disclosure is an extract of unaudited statement of cashflows for the hall year ended September 30, 2020 and September 30, 2019 and audited statement
of cashflows for the year ended March 31, 2020 prepared in compliance with Indian Accounting Standards [IND AS] have been reviewed by the Audit Commitlee
and approved by the Board of Directors al their meeting held on November 11, 2020




Unaudited Standalone Stateme it of Cashflows for the quarter and half year ended September 30, 2020

Particulars

Hall year ended
September 30, 2020
. .{Unaudited]

Half year ended
September 30, 2019
[Unaudited]

Yoar ended March

Rs in Millions

Rs in Millions

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax 148 10 317 35 506 46
Adgustments o
Depreciation and amortization expense 170 66 149 42 316 32
(Profit) jloss on Sale of assels 017 10 34 G118
(Profit) floss on Sale of nvestment (0.40)
Amonisation of Lease prepayments (0.37) {197) (322
Bag debts wntten oft 249 1374 1432
Prowision lor Doubitul Dedts . 10.00
Interest Expense on Right of Use Asset -IND AS 16 62
Intecest Expense on Un Sec Loan  IND AS 3.62
Slock provision  IND AS 507
Other Adjusiments - (1122) 097
Finance costs 217 95 31 175 60
Interest income (181) (7.93) (1437
Dividend income (0.49) .
Unrealised exchange (gain)/loss 11.02 1595 2219
Prowision for MTM (gain)/loss on torward contracts (6.43) 58.45 58 45
360.42 639.44 1,083.96

Operating profits before working capital changes
Changes in working capitil.
Adpustments for (increase) / decrease in operating assels

Inventones (154.77) 124 53 189 0&

Trade recewables (196.26) {45.80) 336 80

Loans and advances/Current assels . 50.55 (13.92) (364 1)
Adyustrnents tor ncrease / (decrease) in operabng habiities

Trade payables/Other current habilities/Provisions 80.53 (30.42) (250 04)
Cash Generated from Operations 140.47 673.83 995.69
Nel income tax (paid) / refunds (2.98) (276.04) (126.39)
Cash flow before exceptional item = 137.49 397.79 869.30
Exceptional ltem - - -
Net cash flow from / (used in) operating activities (A) 137.49 397.79 869.30
B. CASH FLOW FROM INVESTING ACTIVITIES
Capital expendilure on lixed assets, including capital advances (248.53) (309.00) (515.44)
Proceeds from sale of fixed assets 023 259 4.05
Bank deposits not considered as cash equivalents 269.04 256 78 10723
Purchase of investments - Olhers (151 79) (0.04) (0.03)
Proceeds from sale of investments - Olhers - 036 094
Dividend received - Others 0.49 - -
Interest received - Bank deposits 1.69 7.93 14 37
Net cash flow from / (used in) investing activities (B) (128.77) {41.38) (388.88)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/(repayment) of long term borrowings and finance lease liabilities (54.02) 512 (43.44)
Nel Increase/(decrease) of working capital borrowings 160.60 (248 .28) (277.19)
Finance cosls (80.02) (78 00) (175.60)
Net cash flow from / (used in) financing activities (C) 26.56 (321.16) (496.23)
Net increase / (decrease) in Cash and bank balances (A+B+C) 35.28 35.25 (15.81)
Cash and bank balances at the beginning of the year 80.06 95.90 95.90
Effect of exchange differences on restatement of foreign currency Cash and bank balancgs 0.05 (1.90) (G.03)
Cash and bank balances at the end of the year 115.39 129.25 80.06
Cash and bank balances at the end of the year comprises of
(a) Cash on hand 50.10 9.81 3098
(b) Balances wilh banks .

in current account . 65.25 85.95 46 12
in EEFC account 0.04 33.49 2.96
115.39 129.25 80.06

3. These financial results have been prepared in accordance with Indian Accounting Standard ('Ind As') prescribed under section 133 of the Companies Act,
2013 read with relevant rules thereunder and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and
SEBI circular dated July 5, 2016.

4. The company operates in one segment (i.e.,) Texile business, which in the contex! of Indian Accounting standard (IND AS)108 - operating segment, is
considered as the only reportable operating segment of the company.

5. Effective 01.04.2018, the Company has adopted Ind AS 116-leases, applied la its existing lease contracts on April 1, 2019 using the modified retrospeclive
approach.

6. As per the directives of both the Central and State Government in the wake of COVID-19 pandemic, the Company had suspended operalion across various
locations w.e.f. March 21, 2020.

Recoverability of receivables, inventary, carrying amount of Property, Plant and Equipment and certain investments have been assessed based on the
information available within the Company. The Company has performed impairment testing and assessed that carrying amount of these assets will be recovered
The impac! of global heallh pandemic may be different from the date of approval of Financial Statements,

The Company has assessed the external environment, short term and long term liquidity position, Company's mitigalive actions regarding malerial uncertainties
related to global health pandemic of COVID-19 and on thal basis of assessmenl, the Company expects these uncertainties do nol cast significant doubt upon the
ability of the Company to continue as a going concem.

Operation have been resumed in a phased manner at various location from May 11, 2020, taking cognizance of the Government views around resuming
manufacturing activities with controlled entry and exit facilities, and after obtaining necessary permissions on this behalf.

7. The Code on Social Security 2020 has been notified in the Official Gazelle on September 29, 2020, which could impact the contributions by the company
towards Provident Fund, Gratuity and other social securily. The effective date from which the changes are applicable is yet to be notified, and Lhe rules are yet 1o
be framed. Impact, if any, of the change will be assessed and accounted jn period of notification of the relevant provisions. -
8. Previous period figures have been regrouped / reclassified, wherevefinecessary, lo conform to the current period classification / presenlauon

For S.P.Apparels Limited \

V.Balaji \. 4
Chief Financial Officer

2 datéraj
Managing Director
DIN : 00003380

Place : Avinashi
Date : November 11, 2020

Place : Chennai
Date : November 11, 2020
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